
 Zambia Food Security Update: September 20, 2000 

Summary 
Maize and maize meal prices remained relatively stable in August compared to prices in July. 
The price of maize grain per unit is significantly below that of millet and sorghum. This implies 
that consumers still face favorable prices for maize grain and maize meal, their preferred cereal. 
Concerns are mounting about the growing prevalence of East Coast Fever and Foot and Mouth 
cattle diseases in parts of Western, Northern, Central Eastern and Southern Provinces. A 
campaign to vaccinate cattle against Foot and Mouth disease is expected to get underway in 
late September, although complete eradication of East Coast Fever could take years. 
After months of continued depreciation, the Zambia Kwacha stabilized during August. Unlike the 
prices of maize and maize meal, prices of most other foods generally increased from July to 
August. The annual rate of inflation inched up from 26% in July to 27% in August. 

1. Food Availability 
The supply of maize, maize meal and other staple foods on the market continues to be 
adequate. Reports from the Food Reserve Agency (FRA) suggest that millers are currently 
buying most of their maize from small-scale farmers because commercial farmers are 
stockpiling their produce to release on the market when prices are more favorable. Although 
small-scale farmers complain that current maize prices barely cover their production costs, 
many have little choice but to sell because they need immediate cash. Other farmers are 
repaying their fertilizer loans in maize. 
The Ministry of Agriculture launched its post-harvest surveys in early August to estimate the size 
of the 1999/2000 harvest. Survey results will be ready as early as October. Even in the absence 
of official crop estimates, information from field-based organizations, such as the Cooperative 
League of the USA (CLUSA), CARE International’s Food Security Project and World Vision 
International (WVI), all point to the fact that the grain harvest was reasonably good. 
Information from CLUSA might be indicative of the larger picture in Zambia. According to 
CLUSA, which works with farmers in part of Central and Southern Provinces, farmers planted 
and harvested mostly maize and few cash crops. CLUSA is trying to promote production of cash 
crops other than maize and encourage farmers to grow maize as a food crop rather than a cash 
crop. The low cash crop output in districts where CLUSA operates was attributed to the poor 
start of the rains during the 1999/2000 growing season that prompted a lot of farmers to plant 
maize late, therefore, giving them little time for other crops. 
In Monze District, maize output fell below average while in the other districts where CLUSA 
operates, maize output was above average. This small sample could be representative of maize 
performance in other districts in Southern and Central Provinces. For cash crops, such as 
sunflower, soybeans and paprika, yields dropped notably, resulting in below average output. For 
sunflower and soybeans this drop was entirely attributed to very late planting. For paprika, the 
reduction in yields was partially attributed to a disease outbreak brought on by very wet 
conditions. This resulted in a reduction in the quality of production, in addition to reduced output. 



Before the 1999/2000 rainy season, CLUSA gave group loans to farmers in the form of crop 
inputs in order to improve yields and boost production. CLUSA estimates that the loan recovery 
rate will reach at least 75% last year. The recovery rate in Mumbwa District seems more 
promising, currently about 75-80%. So far, loan repayment rates are lower in Chibombo District 
(46-50%) and Monze District (55-60%). These low recovery rates are attributed to the low 
production of cash crops, and hence low cash crop income, and the fact that most farmers are 
paying back in maize, currently selling at relatively low prices. These farmers will need to pay 
more maize to meet the loan than would have been the case had maize prices been higher. 
First-hand observations in the public market in Lusaka confirmed that both wholesale and retail 
grain prices were at the same level as the previous month, an indication of stable supply and 
demand. Demand for maize grain remained low because the price of already milled roller meal 
was also low. Consumers appreciate the convenience of buying low cost meal that requires no 
processing, unlike maize grain. 

2. Food Access 
Prices of the staple foods, maize and maize meal, were still low, four months into the 2000/2001 
consumption season, as expected following a good harvest. This is another indicator of 
relatively good food access in many parts of the country. Based on Central Statistics Office 
(CSO) retail price data, most other foods, however, registered price increases from July to 
August. 
Reports from FRA established that wholesale maize prices have been relatively stable since 
early August. Since then, no significant price changes were observed at most mills except for 
Choma Milling (Southern Province) which was buying maize, at the end of August, at the “into-
mill price” of K10,000 (US$ 3.02) per 50 kg bag.1 This is 17% lower than the prices Choma paid 
two weeks earlier and Choma was paying the lowest price among the districts monitored. The 
into-mill price of maize in August ranged from K10,000 to K15,000 per 50 kg with Copperbelt 
and Lusaka millers paying the highest. These prices per sack are equivalent to US$60 to US$90 
per MT, about the same as in July. However, prices this year are still lower than prices last year 
by about 12%, on average2. 

Prices of breakfast meal ranged from K16,200 (US$ 4.89) per 25 kg in Mazabuka (Southern 
Province) to K21,530 (US$ 6.50) per 25 kg in Isoka (Northern Province) during August. Based 
on CSO retail prices, most districts recorded either relatively stable or slightly reduced prices of 
breakfast meal in August compared to July. Prices of the less-refined roller meal ranged from 
K10,000 per 25 kg in Mazabuka (a high maize producing district) in to K17,500 (US$ 5.14) per 
25 kg in Samfya and Mwense (relatively low producing districts in Luapula Province). Most 
markets reported relatively stable or slightly increasing prices at the end of August, compared to 
July. 
Figure 1 compares maize and small grains (millet and sorghum) prices for representative 
selected districts where smaller grains are produced and consumed, such as Kalomo District 
(Southern Province), Isoka (Northern Province), Luwingu (Luapula Province), Mongu (Western 
Province) and Kasempa (Northwestern Province). It is clear, on a per unit basis that maize grain 
currently costs much less than sorghum and millet, even in these small grains growing districts. 

                                                
1 The price at which millers purchase grain to produce maize meal. 
2 FRA Report, August 25, 2000.  



The economics of production in these districts still favors growing small grains that need few 
inputs and require less moisture. While maize is cheaper this year as a result of the good maize 
harvest, it is not necessarily cheaper every year. It is unlikely that farmers will stop growing 
millet and sorghum on the basis of lower maize prices that undercut demand for millet and 
sorghum this year.  

3. Livestock Update 
The major cattle diseases of concern are still East Coast Fever and Foot and Mouth Disease. 
East Coast Fever, also locally referred to as “corridor disease” (as it originated along the Tazara 
railway corridor), is still prevalent in Southern and Central Provinces. Foot and Mouth Disease is 
of concern in parts of Western, Southern, Northern and Eastern Provinces. 
The Department of Animal Production and Health within the Ministry of Agriculture is preparing 
for a cattle vaccination campaign against Foot and Mouth Disease in outbreak areas. Bids for 
carrying out the vaccinations were being evaluated in order to start the vaccinations in 
September. Complete eradication of East Coast Fever could take years. 
Areas with a high incidence of either disease during the period from June to August are shown 
in Figure 2, based on information from the Epidemiology Unit of the Department of Animal 
Production and Health. Foot and Mouth disease is highly prevalent in Sesheke District (Western 
Province), Kazungula District (Southern Province), Lundazi District (Eastern Province), and 
Mbala and Nakonde Districts (Northern Province). Areas with a worrying incidence of corridor 
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disease are Mazabuka District (Southern Province), and Mumbwa and Kapiri Mposhi Districts 
(Central Province). 

The loss of cattle to corridor disease in Southern Province has been high in the past few years. 
Its impact has been felt in the loss of income, assets and draft power. In response to these high 
losses, a program has been set up to encourage use of donkeys for draft power. Veterinarians 
assist farmers in importing donkeys from Zimbabwe. On arrival in Zambia, the donkeys are first 
quarantined for fourteen days in Siavonga (Southern Province). Veterinarians at the Lusaka 
Office indicated that starting a breeding program for donkeys has been difficult since their main 
source (exporter) only sells castrated donkeys. Other sources need to be considered as well as 
the question of whether it would be economical to start up a donkey-breeding program locally. 

4. Macro-Economic Indicators 

4.1. Inflation Rate 

The monthly rate of inflation in Lusaka dropped from 4.2% in July to 1.3% in August, a welcome 
slow-down in the rate of price increases. The annual rate of inflation stood at 27% at end of 
August, up from 25.9% recorded in July. 
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The CSO reported that breakfast maize meal prices continued falling while prices of roller meal, 
still cheaper than breakfast meal, rose slightly. Most other foods recorded price increases, 
including cereals, beef, chicken, fish, vegetables, potatoes, fruits, sugar, salt, oils and fats. 
Except for maize and breakfast meal, consumers generally continued to face increased food 
prices. Most non-food commodities also registered price increases. 

4.2. Exchange Rate 

The value of the Zambian Kwacha against major foreign currencies was relatively stable during 
August. Barclays Bank reported that the availability of foreign exchange improved later during 
the monthly as the mining sector and other corporations sold their foreign currency to meet 
month-end payments in Kwacha. Despite high demand for foreign exchange, the amount 
available was sufficient to meet current demand. Barclays Bank expects the foreign exchange 
supply on the market to remain relatively stable. As of the end of August, the Barclays Bank 
dollar-buying rate was US1:K3,220 and its selling rate was US$1:K3,310.3 The Citibank rate 
was stable throughout the month at US$1:K3,150 (buying) and US$1:K3,250 (selling). 

                                                
3 Barclays Bank exchange rates as of August 29, 2000 
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