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Mozambique Food Security Update: July 25, 2001 

 
Highlights 

 
 
q The availability of food for the marketing year 2001/02 is satisfactory at the national level, 

with the supply of maize, sorghum, millet, and cassava crops able to meet the 
consumption needs of about 17.1 million people.   

 
q Representatives from the government, donors, NGOs, and civil society participated in the 

2001 Post-Floods Conference on July 12-13.  The objectives of the conference were to 
present the post-flooding reconstruction plan, request help from the donor community to 
fund the reconstruction plan, and assess the progress of last year’s post flood program.   

 
q During the past three months (April-June 2001), the Metical depreciated steadily against 

the U.S. dollar and the South African rand, about 3 percent between May and June 
against the dollar and 7.6 percent against the rand.  The inflationary impact of this 
depreciation is negatively affecting access to food and other imported basic commodities, 
especially in the urban areas, where most people have to buy their food.  To reverse this 
situation, the Bank of Mozambique (BM) has taken steps to strengthen the Metical by 
raising bank reserves rate of foreign exchange, and by increasing Treasury bond yields 
and foreign exchange savings account interest rates.  In this way, the BM hopes to 
increase the volume of foreign currency within the banking system by the end of 
September and better manage its supply and demand 

 
q The producer and retail prices of most agricultural products (maize, cow peas, butter 

beans, and peanuts) are still low in most markets, a situation that is expected to prevail 
for the next three months.  After that, rural families’ food reserves will start to dwindle and 
the market demand for food will increase, raising prices.  The food scarcity period in 
Mozambique normally takes place from November to January when prices reach their 
annual peak. 
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CORRECTED MAIZE PRODUCTION ESTIMATES FOR PRODUCTION YEAR 2000/01 
 
The Early Warning Department of the Ministry of Agriculture and Rural Development 
(DAP/MADER) released the second-round agriculture production estimates on June 8.  The 
figures for the second-round were incorrectly presented for maize in Niassa, Tete, Gaza, and 
Maputo Provinces.  The correct data are presented in the table below.   

 
The Monthly Update of June 20, 2001 incorrectly stated that there was no change in maize 
production (0 percent change) in Niassa, Tete, Gaza, and Maputo Provinces.  However, the 
corrected figures show that maize production increased by 10 percent in Niassa, 8 percent in 
Tete, 23 percent in Gaza, and 89 percent in Maputo.   
 

 
Corrected Final Production Estimates in Mozambique 

 Maize Beans Cassava 
Provinces 2000 2001 % Change 2000 2001 % Change 2000 2001  % Change 
CABO DEL 
GADO 50104 70444 41% 22559 25480 13% 811701 1011022 25% 
NIASSA 121641 134327 10% 21955 23349 6% 127005 149553 18% 
NAMPULA 106995 107479 0% 21057 24418 16% 2451576 2604798 6% 
ZAMBEZIA 166787 194953 17% 29745 30970 4% 1460200 1592819 9% 
TETE 139986 151078 8% 10920 12741 17% 6318 7313 16% 
MANICA 191868 205873 7% 1531 2039 33% 4904 6553 34% 
SOFALA 74568 79688 7% 5928 8225 39% 44188 65888 49% 
INHAMBANE 83022 75921 -9% 15590 10505 -33% 295670 317276 7% 
GAZA 53728 66215 23% 8888 11912 34% 143339 186686 30% 
MAPUTO 30335 57305 89% 8265 4185 -49% 17074 32685 91% 
Total 1019034 1143263 12% 146438 153824 5% 5361975 5974593 11% 

Source: Department of Early Warning, Ministry of Agriculture and Rural Development (Dap/MADER) 
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FOOD AVAILABILITY FOR THE 2001/02 MARKETING YEAR IS SATISFACTORY  
AT THE NATIONAL LEVEL  
 
The availability of maize, sorghum, millet, and cassava from production and opening stocks is 
adequate and will be able to satisfy national consumption needs for about 17.1 million people 
(1999 Census) during the 2001/02 marketing year (April-March) in the country. 

 
The National Directorate of Commerce of the Ministry of Industry and Commerce (DNC/MIC) 
expects that about 100,000 Metric Tons (MT) of maize grain will be exported from the Northern 
and Central regions of the country, and perhaps about 132,000 MT of maize will be imported, 
mainly from neighboring South Africa, to offset the maize deficit in the Southern Region.   
As for sorghum, millet, and cassava, DNC/MIC expects that demand will be met by internal 
production.  Therefore, no imports of these cereals are planned during 2001/02. 
 
During the 2001/02 marketing year, Mozambique will have a 207,000 MT deficit in rice, an 
181,000 MT deficit in wheat, and a 46,000 MT deficit in beans.  Therefore, DNC/MIC plans to 
import about 260,000 MT of rice, 227,000 MT of wheat, and 60,000 MT of beans to meet the 
population’s food needs. 
 
DNC/MIC estimates that the final stocks of the 2001/2002 marketing year (March 31, 2002) will 
be lower than the initial stocks (April 1, 2001).  However, DNC/MIC believes these final stocks 
still represent satisfactory levels.  Therefore, the food security situation in the country during the 
period from April 2001 through Marchl 2002 should be satisfactory, even though there may be 
localized food insecurity groups or areas.  The Current Vulnerability Assessment for 2001/02, to 
be carried out by the Vulnerability Assessment Group in July/August, will classify districts 
according to their level of food insecurity.   

 
US$132 MILLION NECESSARY FOR POST-FLOOD 2001 RECONSTRUCTION 

 
The Availability and Utilization of Cereals, Beans and Cassava in 

Mozambique, Marketing Year 2000/2001 (1,000 MTs) 
 Maize Rice Wheat Millet/ 

Sorghum 
Total 
Cereals  

Beans Casava 

Domestic Availability 1228 137 50 288 1703 286 6130 
Opening Stocks 85 28 50 25 188 23 155 
Production 1143 109 0 263 1515 263 5975 
Utilization 1221 343 231 278 2073 332 5947 
Food Use 1046 329 231 240 1846 292 3558 
Industry Needs 35 0 0 11 46 0 597 
Seeds 26 9 0 6 41 19 0 
Losses 114 5 0 21 140 21 1792 
Deficit/ Excedent 7 -207 -181 10 -371 -46 181 
Closing Stocks 39 53 46 10 148 8 181 
Exports 100 0 0 0 100 6 0 
Imports Requirement 132 260 227 0 619 60 0 
Commercial 7       
Food Aid 0       

Source: National Directorate of Commerce/ Ministry of Industry and Commerce (DNC/MIC) 
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The Conference on Post-Floods 2001 Reconstruction was held in Maputo on July 12 and 13 
and moderated by the President of the Republic of Mozambique to symbolize the importance 
the country attaches to its recovery.  Members of the Government, donors, NGOs, and civil 
society participated in the conference.  Its general objective was to launch an appeal for 
US$132 million, which will be used for: 1) the reconstruction of infrastructure (mainly roads, 
hospitals, schools, draining canals, and protection dykes) that were destroyed by the floods of 
2001 in the Central Region of the country (Tete, Sofala, Zambézia and Manica Provinces); 2) 
reallocating the flood-affected population to 
higher ground; and 3) strengthening flood 
prevention and preparedness measures. 
 
The Government of Mozambique is optimistic 
about a positive donor response to the appeal 
launched by the president.  The Ministry of 
Planning and Finance (MPF) has already 
designed a strategy to implement the post-
flood 2001 reconstruction program based on 
40 percent of the estimated expeditures by the 
end of 2001 and 60 percent during 2002.   

 
 

RESETTLEMENT UNFOLDS SLOWLY IN THE CENTRAL REGION 
 

Because the Population Resettlement Program is moving slowly in the Central Region of the 
country, the WFP decided to postpone phasing out the free distribution of food to the flood-
displaced population, scheduled to end in June.  Free distributions will continue until the end of 
July.  More than 230,000 people remain in the accommodation centers and depend on food 
assistance.  About 10,000 MT of food has been distributed in the Central Region of the country 
since the floods started earlier this year on January 25. 

 
 

Expenditure Update for the Post-Flood 2000 
Reconstruction Program 

 
In Rome, Italy in May 2000, the Mozambican 
Government appealed for about US$450 million 
for the reconstruction of the country following the 
devastating 2000 floods.  Donor response to the 
Post-Flood 2000 Appeal was very positive, 
reaching about US$470 million.  At the moment, 
funding agreements have been signed for the 
allocation of 347.5 million, of which US$192.2 
million have been disbursed. 
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THE METICAL CONTINUES TO DEPRECIATE STEADILY AGAINST  
FOREIGN CURRENCIES 

 
During the past three months (April-June 2001), the Metical (MZMT) depreciated steadily and 
sharply against the U.S. dollar  (USD) and the South African rand (R), as shown in the graphs 
below.  The Metical depreciated about 3 percent per month against the U.S. dollar and 7.6 
percent against the rand between May and June. 
 
The cumulative depreciation of the Metical against the  U.S. dollar and the rand from December 
2000 to June 2001 is 23.9 percent in relation to the dollar and 23.3 percent in relation to the 
rand. 
 
The Metical/dollar exchange rate varied from 20,608 MZMT/USD in May 2001 to 21,233 
MZMT/USD in June 2001.  The Metical/rand exchange rate varied from 2,633 MZMT/R in May 
to 2,833 MZM/R in June.  Last year, the Metical/dollar exchange rate varied from 16,043 
MZMT/USD in May to 16,070 MZMT/USD in June, and the Metical/rand exchange rate ranged 
from 2,251 in May to 2,203 in June. 

 
This depreciation has been 
affecting access to imported 
food and other basic 
commodities, especially in the 
urban areas, where most of the 
population must buy its food.  
The inflationary impact of this 
continuous depreciation of the 
currency is already affecting 
purchasing power.   
 
The Bank of Mozambique (BM) 
has taken three steps to 
minimize the continuous 
depreciation of the Metical 
against the foreign currencies: 
 

 
 
 

 
1. The first step was to increase the minimum foreign currency reserve requirement for 

banks, with the aim of obtaining a greater volume of available foreign exchange for credit 
operations.   

2. The second step was to increase Treasury bond yields to capture part of the excessive 
liquidity in circulation.   

3. The last step was to increase savings account interest rates to stimulate increased 
savings.   

Based on these measures, the BM hopes to increase the availability of foreign currency within 
the formal banking system, thus stabilizing the exchange rate and slowing the inflation rate. 
 

Exchange Rate for MZMT/USD and MZMT/Rand in 
2000 and 2001 

 

Source: Dept. of Economic Studies/ Bank Of Mozambique 
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AGRICULTURAL PRODUCT PRICES REMAIN LOW IN MOST MARKETS 
 

Producer prices and retail prices of 
most of agricultural products (maize, 
cow peas, butter beans, and peanuts) 
were still low in May, following the 
main harvests in February and 
March, in most of the markets 
monitored by the Information and 
Markets System of the Agricultural 
from the Directorate of Economy 
(SIMA/DEA).  These low prices are 
expected to prevail for the next 3 
months until the food reserves of 
rural families will start to dwindle and 
the market demand for food 
increases, thereby raising prices.  
The food scarcity period in 
Mozambique normally occurs from 
November to January, when prices 
reach their annual peak. 
 
Like other markets in the Northern 
Region of Mozambique, Nampula 
reported lower retail prices for maize 
in May (1,330 MZMT/kg) compared 
with April (1,456 MZMT/kg), a 9 
percent reduction.  This price 
reduction increases the purchasing 
power of the people, especially in the 
urban areas, all other factors 
constant. 
 
Beira experienced a similar 14 
percent reduction in the average 
retail price of maize.  This sizeable 
reduction was caused by an increase 
in the availability of maize in the 
markets, especially by an 
improvement in market access after 
the devastating effects of the floods 
of 2001, which ravaged the Central 
Region between the last week of 
January to the last week of March.   
 
In contrast, Maputo recorded a 5 
percent increase, the highest in the 

the country, from 2,577 MZMT/kg in April to 2,711 MZMT/Kg in May.  Such a price increase 
reduces maize purchasing power of consumers in Maputo, forcing them to buy lower-cost grain 
and non-grain substitutes.  However, Maputo consumers were better off in May this year than 
last year when they had to pay 15 percent more for maize at the retail level. 

Retail Maize Prices in Selected Markets for 
1999, 2000 and 2001 
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Source: SIMA/DEA 
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