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1 Regional crop assessments forecast abaverage o
2020/21 cereal production in West Africa and the Sahgl. 201415 201516 2016/17  2017/18 201819 2019/20 2020/21*
Aggregate cereal productiois forecast to reactv4.7 —Maize ——Millet ——"Rice sorghum

million metric tons (MMT), similar to the previous yearNote: 2020/21 figures are estimates* _

. . SourceAut horsd calcul ations based
(2019/20) andabove the previous fiveyear average
(2015/16 to 2019/20). Maize and rice prodigt are similar to the previous yeamwhile sorghum and millehave
increasedsignificantly(Figure 3. Root, tuber, and cash crop trends are expected to mirror these broader regional trends
with aboveaverage production, with the exception of cotton, whiwill be below average.

1  West Africawill maintain a surplus inoarse grain (maize, millet, sorghum, and foiyduction andstructurd deficits
in rice and wheatKigure 2. The projectedvheat deficit is stable relative to the previous year and averaggle the
rice deficithas expanded furtheiThe region will therefore continue to rely on international rice and wheat imports.

1 Althoughopening stocks are estimated to be below averagarket supplies are increasimgth the harvests and release
of remainingstocks. Markeahgactivitiesremaindisrupted byconflictin the Greater Lake Chad bagire LiptakeGourma
region, northeast and northcentral NigeriydNorthwest and Southwesegions of Cameroon.

1 The regiorhas faced direct and indirect effects of the CO¥®pandemic. By November 2020,-ddpendent Nigeria
entered its second recession since 2016 following the global decline in oil demand and prices. This will have regionwide
AYLX AOFGA2ya 3IABSY bAISNRI Qa & (Thelgdadslorhestic préddct (GDApKAMB A G 2 S
Economic Community of West African States (ECOWAS) is projectauiactby at least two perent in 2020

1 Regionalpasture production waabove average andatering conditions are currently favoratfier livestockproduction
outside ofconflictaffected areasLivestoclsupply ommarketshas increased compared to previous monittsle export
demand remains lowerAlthough prices fosmallruminant are stable or above average in maxtthe Sahelsmall
ruminants to cereals termef-trade (ToT) are below thenespective 2019 and average levels because of the current
elevated cereal pricerends. Cattle prices have maintained a downward trend.

1 Staplefood pricesare projected tdollow seasonal trends the coming months. However, prices will remabovetheir
respective 2019/2Gand averagdevelsin much ofthe Sahelespecially thosareas expaencingproduction deficits,
abovenormal institutional demand, and insecurity. Prices in Nigeria will rereéfi above average given the
macroeconomic conditions and high transaction cottgal and imported ricgrices will remain above avage in
countries outside of the West African Economic and Monetary Union (UEMOA) and the Economic and Monetary
Community of Central Afric€EMAEmMonetary zones that are facing currency depreciation and inflation
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CURRENT SITUATION

Figure 2. West Africa's GrossCommodity Balance (000s MT)

Regional crop production and pastoral situation
1 The2020/21 crop season in West Africa and tBahel Ezz

was marked by favorable rainfall and water conditions. 4:000

Nevertheless, flooding affected rice production in areas 3,000

of Senegal, Mali, Niger, and NigeriaelPninary crop g 200 I

assessment figuresvere validated by the Dispositif g 1'002

régional Ade ,préventiqn et de gion de§ crise; ] 000 II ..
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Africa regional system for the prevention angd 43,000

management of food crisiRREGBGn late-November -4,000

2020. Aggregate regional cereal production for 2020/21 cosrsegraine fice et

is forecast to reach 74.7 MMT, one percent higher than WI0I162019/20 Average W A019/20 -+ 2020/217

the previous year and nine percent higher than the g i ceaut horsd cal cul ations bas

average. datdFAO consumption norms d
1 Regional production of athajor cereals produced in the regigmaize, rice, sorghum, and millet) are expected to be

above average. However, while maize and rice production are expected to remain stable relative to 2019/20, sorghum
and millet are projected to increase significantly. Abewerage total cereal productias expected in the Western and
Central trade basins, while production is the Eastern basin will be similar to avéragke (). Rice production is
projected to decrease in the Central basin, for only the second time over the past ten years.

Table 1. Projected 2020/21 cereal production levels by trade basin compared to the previous year and thedive/erage

Compared to 2019/20 Compared to 2015/16 - 2019/20 five-year averag
Basin Millet and . . Millet and . .
Total cerealq Maize Rice |Total cereals Maize Rice
sorghum sorghum
Western (North p p p p p p p p
Western (South p u u p p u p p
Central u p u q p p p u
Eastern u u u u u u p u
Regional u u u u p p p p

Note: v denotes less than or equal to 5 percent change; denotes greater than 5 percent increage; denotes greater than 5 percent decreasi

SourceAut horsd cal cul ations b

1  While official preliminary estimates indicate average to abaverage production in Nigeria, which accounts for about
40 percent of regional ceet production, FEWS NET anticipates production to be belmvage. The belowverage
production is primarily due to the larggeale flooding and high levels of conflict in 2020 and early 2021. Although, FEWS
NET anticipates dry and edEason cultivatioris expected to be abovaverage. Other important ceregkoducing
countries, such as Mali, Burkina Faso, Guinea, Ghana, Chad, and Senegal are projectiageshgeeroduction, while
bA3ISNI | YR will Ik8ly haw@bel@dakekiBe production. Conaped to 2019/20, notable reductions in

A = 4 oA
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Table 2. Projected 2020/21 production level fonain rootsand Table 3. Projected 2020/21 production level feelected cast

tubers crops
S 2020/21 | Change vs| Change vs G 2020/21 |Change v4Change v
forecasts | 2019/20 Average forecasts | 2019/20 | Average
Cassava | 100,050,162 4% 11% Groundnut 10,884,842 6% 20%
Yam 76,996,686 6% 19% Cotton seed 2,637,785 -6% -5%
Sweet potatg 5,885,987 6% 9% Cowpeas 8,160,447 -2% 5%
Irish potato 2,172,336 12% 27% Sesame 1,402,921 9% 35%
Cocoyam 9,733,312 1% 7% Soybean 1,741,010 19% 23%
Total 194,838,483 4% 12% Bean (Bambarga) 220,462 10% 43%
SourceAut horsé calcul ation ba SourceAut horsé calcul ation ba


http://www.cilss.int/index.php/2020/12/04/pres-de-17-millions-de-personnes-en-besoin-immediat-dassistance-alimentaire-avis-pregec-novembre-2020/
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1 Root and tuber(cassava and yanproduction in2020/21is estimated at 194.8 MMT, four perceabovethe previous
year and 12 percenaboveaverage Table 3. Major cash crop production has generally expanded as Walblé 3.
However, cotton production is projected to significantly decline in 2020/21, drivanlynay the decrease in production
in Mali by over 75 percent compared to the previous year.

Figure 3. Regional vegetation development, September 20z Figure 4. Areas affected by long dry spells and rainfall def
September 2020

West Africa eMODIS 250m NDVI Difference West Africa eMODIS 250m Percent of Median NDVI
2020 minus 2019
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Biomass productionvas above average across most of the
i p- . . 9 . | Figure 5. Market functioning and access in Greater Le
Sahelresulting in favorable livestock pasture and waterin %had basinSeptember 2020
conditions(Figure 34). Bomassavailabilityincreased irMali Ib D

and Senegatompared t02019/20 but decreased iBurkina
Faso. Senegal and Mauritatiad experienced below averagg
fodder availability over the previous four vyear
(CILSS/AGHRYMEDespite the regional trends, there ar
nevertheless localized areas with belawerage availably in
Mauritania, Sengal, Mali, Niger, and Cha#iccess tqasture

and water resources remastimited in conflictaffected areas
of the region, with implications for local livestock productign
and productivity. Thanobility of pastoralists, which iheir
main coping mechanis, have already reduced significantly
livestockavailabilityin conflict areas.
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Regional market trends and anomalies

f Regional opening stocks at the beginning of MY 2020/21 gir
estimated at 2.1 MMT (including about 568,000 MT of rige{
314,000 MT of wheat;rad 1.2 MMT of coarse grains), beloyj
the previous year and the average, except for wheed. of - _
mid-December 2020, arket supplies are progressively Source FEWS NET
increasingwith ongoing harvestand release of household and trader stocksross the regionCOVIELY relaed
movement restrictions which had disrupted marketing activities across the region during much of MY 2019/20 have also
eased in several countries. Current supply levelsaéi@eaverage in theCentral basin, but below average in much of
the Eastern basin due to defigtfrom the previous yeaand border restrictions. At the same timemarketdemand is
seasonally decreasiras households consume from their own production

D

Market and Trade Route Activity
I Normal Activity

Some disruption, reduced activity

m

Signifieant disruption, limited activity

<

B Minimal or no activity

Routes H

1 With the harvests and improved road conditions after the rainy season, as well as the lifting of several border restrictions
(e.g., ECOWAEd borderclosure sanctions on Mali following the military coup and C&@linovement restrictions),

crossbordertt RS Ff2¢ga NS AyGSyairFeayda Ay GKS NBIA2yd bAISNJ

countries since August 2019, resulting in trade disruptions, have been gradually reopening since December 2020.
1 Nevertheless, the ban on other productsch as rice and poultry still remaiBl@omberg.comh Marketingactivities
remained hampered by persistirgy escalatingnsecurity and conflict in the Greater Lake Chad basigute 9, the


http://agrhymet.cilss.int/
https://www.bloomberg.com/news/articles/2021-01-11/bitcoin-drops-most-over-two-days-since-may-as-volatility-resumes

REGIONAL SUPPLY AND MARKET OUTLOOK

January(021

LiptakeGourma regionKigure §, northwest and northcentral Nigeria, and the Northwest and Southwest regions of
Cameroon(Figure . In addition, recent socipolitical troubles in the @égion (pre and postelectoral crises in Guinea

YR dzZNBFy LINRBGSAEIGA K dyfdeBnaiket diskugtions.A 3 S NA

Figure 6. Market functioning and accesdiiptakoGourma region, Figure 7. Market functioning and accessNtorthwest and
Southwest regions of Cameroon, December 2020
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1 Moving into the 2019/20 marketing year, economic prospects were favorable in the ECOWAS wéi@m initial
projected GDP growth of 4.0 percent in 2020 after 3.6 pergeatvth in 2019. Howevenvith the COVIBLY pandemic
andresulting contraction of global and regional economic activities, those early projections were revised downward, to
projected contraction of 2.0 percent in 2020 in a conservative baseline scenario, @rdraction of4.3 percentm a
worst-case scenario. Oil and touristependent countriesare projected toexperience reduced foreign exchange and
fiscal revenuesAfDB. In November 2020, oitlependentNigeri& (i
recessiorsince 201@fter recordngnegative growth of 6.10 percent in the second qua@ed3.62 percenduringthe

third quarter of 2020BS.DNR2 g i K A Y
more robust agriculture sectdWorld Bank.
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Figure 8. Changes in average values of regional currencies ac Figure 9. Regional inflation levels

USD, compared to 2018/19 and the fiyear average

& <]
\\(,x\

G
0%

E A | I
-10%
-15%
-20%
-25%
-30%
-35%
-40%
-45%
-50%

W2019/20vs. 2018/19  MW2019/20vs. Average (2014/15-2018/19)

culations based
Nigeria (Bureau de Charafes)

SourceAut hor sd cal

Inflation rate

18%
16%
14%
12%
10%
8%
6%
4%
2%
0%

2 & @ @ 0 O
T S o & & L & > &
R R & 3

Q) I &

& N & &
) & ¢

Source:National statistical institut


https://www.afdb.org/en/documents/west-africa-economic-outlook-2020-coping-covid-19-pandemic
https://www.nigerianstat.gov.ng/
https://www.worldbank.org/en/region/afr/overview
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1 TheGhanaian Cedi (GHS), the Liberian Dollar (LRD), Sierra Leonean Lecened(Bklparallel Nigerian Naira (NGN)
have deprecated relative to the USBigure8). Considerablgearon-year inflationhas also beenecorded in these
countries Figure9). Meanwhile, theUEMOAand EMAGCFA Francs (XOF and XAF) and the Cape Verdean Escudo (CVE)
are each pegged to the Euro and have maintained their value

Current price trendand terms of trade

$  As of November and December 2020icpswere seasonally decreasing. Neverthelgssce data collectedy market
information systems (MIS) within the regional MIS netw®ESIMAY natioral ministries of agriculture and statistical
institutes, WFP/VAM and FEWS NEWicate that prices are generally above their respective 2019 ang/égaeaverage
levels(Figurel10-15). Root, tuber, and cash crop prices are also above average in most matkeiargeststaple food
price increasebave been experienced Migeriawhere the deprecation of the NGN4 consecutive months of increag
inflation, and the recent increase imél prices at the pump have pushed up pricBsedepreciationof local currencies
and inflationhave led to persistentlevated prices in Sierra Leone and Liberia. Other notable price incrleasedeen
observed inNiger, Senegal, and Benin, due to vasdactors, includingroductiondeficits, border restrictionsas well
asinsecurity and conflict.

Figure 10. Regional sorghum prices, percent change compare Figure 11. Regionakorghum prices, percent change compared

last year, October 2020 the fiveyear average October 2020
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Figure 12. Regionalmaize prices, percent change compared Figure 13. Regional maize prices, percent change compare(
last year, October 2020 fiveeyear average, Octobe2020
| s | T\ ~
m | BN Ly oo N Ly
I: /%.':r.:/ \ R p /f}\\w\' \\\‘ rﬁ 1)4&!:“/ \ N e p /}\\m\’ \\_\a
O D N7 S N E=EE
: Mauritania T BN { Mauritania Y BN
\ \ Maii T 'f ) \l Mali T [
) \ ' | Niger | ) \ ' | Niger |
U . fr—, ) (] // U . Y 7 (€] J //
NP a— { - el
‘Vceg ’OSﬁﬂeﬂq‘g\ z I‘O/\:'.’-'—} 9 ~ ¢ . A _,) ‘ch a’(OSenega%1 pr——" y ‘r\/‘i’ o . £ Chad )’
o § 0 @A a\0 © $ = 6 -0 —o\o © §
Gmma-‘."’-ﬁ‘;‘."};\h; (o) B"""‘ﬁ“”.g@.\}*ﬁ O ;r } ° 5:’ su_imai:"ﬁ—-ﬁr»‘,\mc g goms”'{md'o o \.“ g C’
Bissau JeL™ O Guinead O ¥ L) oo o i P | B S5 e B ‘;’J '@9' \ ° 00 0 i
"\\/ " Sera et " ! Benin_} o o%¢ 0 ya s..n.m..;.qmg\ =3 \\Bemn? o o®/ O A
\ (6] —g‘% Q" Nigeria f (\% O} = \ 4 e AL Nigeria i5 (\.. 0t
/ &,. Cohd‘mwel .,\ Q'Of ~ ) /‘ rv o~ ioen":: i\ <"‘_‘v 37" cmam"' :'"‘ ! i ° v‘-\f\ "v\/ /‘A:;::::
Y mg’ = f,_\;jld* \ 6?‘ ¢ Republic - \,_“;,’ 2 O% /o J Republic
- A [ == —4\/"’ ! gl Cameroon \\ N A Maize Y ! g, Cameroon \ a2,
Maize 5& ° 2 % Change from 5 Year P =
% Change from 2019 Prices 1 \y' / Average Prices 1 -—-—}'7" /
@ <-10 e i [ ® <=-10 A R S [
© 9to10 ? *~ { Congo }Rep\lblicu' © -9to10 ? |t £ Congo }Rgpuhlicof
© 111030 B Ci ] S EeComo © 111030 B Cor ] G
® >30 020 50 7501000 \, e r ® >30 0 250 500 750 1,000 A ,{,r\,_;
Source:FEWS NET SourceFEWS NET

1 Livestock markesupply is currently increasing pastoralists returning fronseasonal livestock migratiare in need of
cash for both food and nefood expenses. This supply is in excess compared/éoagein several areaglue to the
persisting limited saleswhile demand remains lower, especiatigttle export demand(the main livestock export
product) dueto border restrictions,the depreciation of theNGN, and insecurity and conflict. Pritends vary
geographically and according by speci@nallruminant prices especially goats (the mosiold animals by poor
households), araverage omabove averagenimost areasCattle prices on the other hand have declined persistently in
GKS 9FaiGdSNy ol airy RdzS (2 NBRAZOSR RSYFIYR FTNRY bAISNAI X


http://www.resimao.net/?lang=en
https://dataviz.vam.wfp.org/economic_explorer/prices
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Figure 14. Local rice prices, percent change compared to-fir Figure 15. Importedrice prices, percent change compared to fiv
year average, Oober 2020 year average, October 2020

SourceFEWS NET SourceFEWS NET
1 Small ruminant to cereals Tatabilized otincreasedslightly in several markets at the end of the lean seaa®ereal
prices began to decline seasonally general, small ruminasito cereals Toih the Sahelare below their2019 and five
year averagéevels(Figure B). Cash crops to cereals ToT trehdse generally improved compared to the previous year
in the Western basinbut declinedin the Eastrn basin Figure T7).

Figure 16. Livestock to cereal terms of trade in the region Figure 17. Cash crops to cereal terms of trade in the region

SourceFEWS NET SourceFEWS NET
OUTLOOK

Regional erealbalancesand commodity flow assumptions

1 Consideringpening stock, harvest estimates (that take into consideration pbarvest lossesgnd human consumption
requirements, West Africa and Sahel region weithin its grossoarse graing dzNLJf dza ® exdéSed NBKBtAbRY Q a
surplusis approximately9.6 MMT,which isabove2019 and average levelsnAmportant share othose coarse grain
surpluses is expected to be used for industrial processing and animalfiesghtrast, theregion will maintain itgleficit
for both rice (over 8.9 MMT) and wheat (about 7.2 MMANnexes 14 provide detailed estimates of harvest and gross
balance figures for the major cereals of the regi®he projected rice deficit will be above 2019 and average levels due
to stagnating regional rice production this ye@able 4. At the nationalevel, the largest rice import gaps requirements
FNB SadAYFGSR Ay bAISNRAIZ /803S RQLG2ANB:Z {SyS3artz FyR
import requirements, while other significant requirements are expected in Senégali S RQL@2ANBX D
Mauritania.

Given thelarge import gapthe region will continue to rely on international rice and wheat imports, and thus will be
subjectedto exchange rates and import policies. Also, despite projected above average supgliesre potential risks

on the dobal cerealmarkets and pricesAhnex 5. International rice imports will be above average in several countries
due to their projected decrease in local production and increasing demand trends. However, in Nigeria, despite an
expected increasén rice demandcompared to last yearice importsare projected to remairbelow averagedue to
continuing domestic production efforts and import restrictio@sirpluses from the Central basin are typically an



