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PRICE WATCH: August Food Prices September 30, 2010 

The Famine Early Warning Systems Network (FEWS NET) monitors trends in staple food prices in countries vulnerable to food insecurity. 
The Price Watch provides an update on trends in selected urban centers. Prices for all markets and commodities monitored (mostly at the 
retail level) are made available in the Price Watch Annex.

*
 

HIGHLIGHTS 

As of August, notable short- and medium-run price trends included a decrease in the price of millet in the Sahel in Chad, the persistence 
of high prices in Burundi, the continuing decline in staple food prices in Ethiopia, the increase in the price of cereals in southern Sudan, a 
moderate increase in the price of wheat flour in Tajikistan, and lingering high maize prices in southern Mozambique despite a decrease 
between July and August. 
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OVERVIEW 

INTERNATIONAL MARKETS 

Current situation In July, a sizeable downward revision of wheat and barley production prospects in the Black Sea region (Russia, 
Kazakhstan, and Ukraine) led to soaring prices in international markets. The enactment by Russia of a ban on exports of wheat grain, 
flour, and coarse grains during the marketing year 2010-11 pushed prices further up in August. Wheat and corn prices continued to 
increase in the first half of September due to persisting unfavorable weather conditions in Russia in August, strong import demand from 
importing countries, which was redirected towards the US and the EU, and reduced crop prospects in countries such as Australia but also 
the US for maize. The price of U.S. No. 2 Hard Red Winter Wheat (fob, U.S. Gulf) rose by 68 percent between the week ending June 25 
and the week ending September 10, from USD185 to USD310. During the same timeframe, the price of Soft Red Winter Wheat increased 
in a similar fashion and the price of Argentinean wheat (fob, Up River) increased by 49 percent. These price increases are comparable to 
those that occurred during the periods May – June 2009, when the reference price above reached USD294, and October – November 
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2009. However, they remain smaller than the increases observed during the food price crisis of 2007 – 08, when the price of hard winter 
wheat peaked at USD510. Countries of Central Asia and the Middle East traditionally relying on imports from Russia, Kazakhstan, and 
Ukraine are most exposed to the reduced export supplies in the Black Sea region, in particular Pakistan, Tajikistan (and Afghanistan 
indirectly), and Yemen. 

Outlook Despite the grain production shortfall in the Black Sea region and reduced cereal output prospects in other parts of the world, 
world cereal production is projected to be the third highest on record. In terms of wheat availability, wheat stocks are sufficient to meet 
the projected gap between production and utilization. However, rising world demand implies that prices will remain at relatively high 
levels. Thus, the world cereal stocks-to-use ratio is projected to decline to 23 percent by the end of the marketing season (which is still 
well above the level in 2007-08). A supply response is likely to happen, for spring wheat in Argentina and Australia and for winter wheat 
in the northern hemisphere. This would bring wheat prices down if they were to remain high although it would push up the price of other 
commodities because of reduced planted areas. The current tightening in fertilizer markets may also limit the extent of the supply 
response and contribute to sustain the current upward trend in prices. 

EAST AFRICA 

Current situation During the period July – August, staple food prices continued to 
decline in most reference markets in Ethiopia, Kenya, northern Sudan, Somalia, and 
Uganda. Prices were relatively stable in Djibouti. Prices moderately increased, in 
general, in Burundi, southern Sudan, Tanzania, and in the markets of pastoral and 
coastal marginal areas in Kenya where maize prices are still high relative to the five-
year average. In Burundi, prices have increased as stocks from the second cropping 
season are being depleted and they currently are much higher than the five-year 
average. In Tanzania, prices for staple food crops (maize and beans) increased by three 
to 29 percent from July to August, which is abnormal in regard to seasonal norms. 
These price increases were most likely caused with higher transport costs associated 
with rising fuel prices, increased exports to neighboring countries, and strong demand 
for storage in preparation of the lean season. Although the price decreases in Kenya, 
northern Sudan, and Somalia are in line with seasonal trends, it is not the case in Ethiopia where prices usually peak in August. Prospects 
of above-normal harvests, important carryover stocks from previous seasons, the facilitation of exports by the government, and food aid 
have contributed to bring food prices to unusually low levels. 

Outlook Above-normal harvests throughout the region could lead to a further decline in staple food prices, but rising fuel prices might 
moderate this trend. Thus, price are expected to moderately decline in most reference markets across the region through October, with 
the exception of Burundi, Somalia, southern Sudan, Tanzania, and the pastoral and coastal marginal areas of Kenya. In Tanzania, prices 
are likely to slightly increase, due to increasing cross-border trade putting pressure on local prices. In pastoral and marginal coastal areas 
of Kenya, price increases are expected due to high fuel costs, reduced availability during the lean season, and the onset of a moderate La 
Niña event. In southern Sudan, as roads become impassable due to increasing La Niña rains, food availability in markets may decline and 
prices increase. In Somalia, the easing of prices observed through early September is unlikely to persist into October as stocks are being 
depleted, La Niña conditions set in, and insecurity continues to disrupt market activities. These factors coupled with the suspension of 
food aid distributions will most likely cause an early reversal of the current downward price trend. 

SOUTHERN AFRICA 

Current situation Maize prices have exhibited normal seasonal trends, reflecting this 
year’s above-average harvests. Across most reference markets, maize prices were 
stable between July and August, but anomalous price behavior was observed in 
markets in deficit areas and in places where marketing activities are intensifying (for 
instance, in Mbeya, southern Tanzania). Another notable exception is Maputo, 
Mozambique, where maize prices dropped sharply between July and August—prices 
in other markets in southern Mozambique were also reported to have declined. 
Similarly, in northern Malawi, slight drops in prices were recorded over that period, 
due to increased availability at the farm-level and in markets. In South Africa, ample 
maize supplies have contained the SAFEX spot price while international prices have 
moved upward. Whereas the US corn price rose 16 percent between July and August, 
the SAFEX spot price rose only seven percent. Increases in the SAFEX prices for wheat have not been as steep as for international prices. 
The average change in wheat prices between July and August was 12 percent compared to 28 percent for US Hard Red Winter Wheat. 

Outlook Current trends for maize, with stable or moderately increasing prices, are expected to persist through October, after which 
steeper increases are expected as the lean season sets in, on-farm stocks are depleted, and households increasingly resort to markets. In 
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most markets, prices will remain at levels higher than the five-year average because of increasing fuel prices and high transportation 
costs. Increased cross-border trade has been putting upward pressure on prices in surplus-area markets (especially in some markets in 
Tanzania) and will most likely continue to have an impact in those markets. However, the strong export supply from Zambia due to a 
production surplus will contribute to moderate prices in the months ahead. In South Africa, as evidenced by the levels at which the 
September and December maize futures contracts are currently trading, prices are likely to remain stable throughout the marketing year, 
and below the five-year average. Wheat prices are rising more rapidly and are now at levels exceeding the five-year average. This is likely 
to translate into increasing bread prices not only locally, but also in neighboring countries that depend on South Africa for imported 
wheat supplies. Current food inflation rates remain quite low, as cereal prices remain relatively low overall. However, the recent upward 
trend in cereal prices, coupled with increases in prices of other foodstuffs such as vegetable oil and vegetables may sustain the rise in 
food inflation that occurred in July. 

WEST AFRICA 

Current situation As harvests in the south have started and crops in the Sahel are 
maturing, good production prospects prompted producers and traders to sell their 
stocks. An increase in market supply was observed as well as a consistent flow of 
commodities from surplus-producing areas to deficit areas. As a result, staple food 
crop prices declined in most reference markets between July and August. As of 
August, cereal prices were generally still higher than the five-year average. However, 
in some areas, prices have been under the five-year average, for instance for millet in 
Kano in Nigeria, N’Djamena in Chad, Dakar, Kaolack, and Tambacounda in Senegal; for 
rice in N’Djamena and Banjul in Gambia. The price of maize, the harvest of which 
started in August, has been about five to 30 percent lower than the five-year average on 
the main consumer markets, including such as Niamey in Niger, Bol in Chad, Bohicon and 
Parakou in Benin, and Dapaong and Kara in Togo, as well as on wholesale markets such 
as Dawanau (in Kano) in Nigeria, Bouaké in Côte d’Ivoire, Malanville in Benin, and Bobo 
Dioulasso in Burkina Faso. 

Outlook If the agricultural season continues to progress normally and the crop 
prospects remain good, producers and traders will continue to market their carryover 
stocks and the supply will increase with the arrival of new crops on markets. Thus, 
availability will improve in most countries of the region over the coming weeks and 
months and prices could systematically decline and stay in line with seasonal norms. 
Consequently, farm households as well as market-dependent households such as 
pastoralists and urban households will see their food access conditions improve 
significantly. However, in areas that suffered crop losses or where transportation 
infrastructures were damaged, the flow of food commodities from surplus to deficit 
areas may be hindered and prices may remain high. Therefore these areas will require close monitoring. 

CENTRAL ASIA 

Current situation In Afghanistan, wheat prices moderately increased in most markets 
over the past quarter. For instance, in Mazar, prices increased by about 15 percent. 
However, prices rose at a slower rate between July and August compared to the 
period June – July. The decision of the Kazakhstan government that it will not restrict 
wheat exports contributed to slow down the increase in prices in Afghanistan amidst 
concerns about the contraction of the export supply in Central Asia. But the restriction 
on wheat flour exports from Pakistan following the floods could still lead to above-
normal prices in Afghanistan, especially in the eastern and southern parts of the 
country, which are wheat-deficit areas. In Tajikistan, a country heavily relying on 
wheat imports from Kazakhstan, the price of wheat flour increased by 27 percent over 
the last three months, on average, across markets, but only 10 percent over a year. 
Because the harvest in 2009 was very good and prospects are good for this year’s harvest, import demand from Tajikistan is expected to 
be relatively low. But, in general food prices have increased significantly since the beginning of the year in Tajikistan. In Pakistan, wheat 
and rice prices have been relatively stable between July and August. 

Outlook In Afghanistan, prices are expected to rise further over the next three months, especially in wheat-deficit areas in the south, 
center, and east due to the higher cost of imports from Pakistan. Wheat prices are also likely to increase over the next quarter as rural 
households store wheat for the winter period. Afghanistan and Tajikistan are also subject to rising costs of imported wheat due to the 
rising price of oil in the region. 
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CARIBBEAN AND CENTRAL AMERICA 

Current situation In Haiti, food markets are well supplied with both local and 
imported products. The price of imported rice has exhibited a downward trend, with a 
decrease of about 15 percent across markets for the past quarter. Maize and bean 
prices have also decreased over the last quarter. The decline in the price of food crops 
is due the healthy flow of imports, a relatively good harvest, and food aid. However, 
food prices in Jérémie, in the southwest, remain higher than in the rest of the country. 

In the city of Guatemala, prices for white maize and black beans have held steady 
despite reduced primera harvest prospects (maize, beans, and various cash crops) 
caused by excessive precipitations. Large domestic stocks of beans and maize imports 
from Mexico contribute to a stable supply. In the west of the country, where crop 
losses led to diminished availability and damages to infrastructure to reduced market 
access, maize prices have increased. In the south and the east, increased market 
supply following the harvest led to lower prices. The price of rice (mostly imported) 
slightly declined between July and August. In El Salvador, the prices of grains and 
pulses began to rise as market supply declined due to crop losses and reduced market 
access caused by important rainfall. In Nicaragua, while the price of maize remained 
stable, because of an above-normal harvest, bean prices increased significantly in the 
past months due to a production shortfall and high import prices. 

Outlook In Haiti, food availability in the market is expected to remain good in the 
coming months and prices are expected to remain stable. Through the remainder of 
the cyclonic season, the risk of disruption of market activities will remain, but pre-
positioned food stocks guarantee a protection against food shortages and price spikes 
in case of major hurricanes. 

In Guatemala, maize prices are expected to generally remain stable throughout the 
harvest period. In El Salvador, maize and bean prices are expected to rise between 
September and October, but government intervention, in particular through the facilitation of imports, will most likely mitigate this price 
increase. In Nicaragua, bean prices are expected to be above normal in the coming months but maize prices are most likely to stay at a 
normal level. 

 

 


