
  
 

FEWS NET 
1717 H St, NW 
Washington, DC 20006 
info@fews.net 

FEWS NET is a USAID-funded activity. The authors’ views expressed in 
this publication do not necessarily reflect the view of the United States 
Agency for International Development or the United States Government. 

 

PRICE WATCH: July Food Prices August 26, 2010 
 
The Famine Early Warning Systems Network (FEWS NET) monitors and reports staple food prices in cities and towns in food-insecure countries. The 
Price Watch presents a summary of key trends in selected markets. Prices for all commodities and markets monitored are available in the Price 
Watch Annex. FEWS NET gratefully acknowledges the national market information systems, ministries of agriculture, Regional Agricultural 
Intelligence Network, World Food Program, various projects, foundations, and other partners for their assistance in providing price data. 

 

EAST AFRICA CURRENT SITUATION OUTLOOK 

 

Staple food prices slightly declined between June and July 
in most markets in Djibouti, Ethiopia, Kenya, Tanzania, 
and Uganda, following local harvests, in line with seasonal 
trends. In Ethiopia, due to a good 2010 belg harvest, good 
prospects for the upcoming meher harvest, and 
government-subsidized wheat sales, maize prices are 
particularly low relative to seasonal norms, possibly 
acting as disincentives to producers. Prices remained 
stable in southern Sudan. In southern and central Somalia 
and northern Sudan, staple food crop prices increased 
significantly. For sorghum and maize, prices rose by about 
20 to 80 percent over the previous month, and about 30 
to 100 percent over the five-year average. The supply has 
contracted towards the end of the lean season and 
demand has been strong due to the Ramadan. In 
addition, after the suspension of food aid delivery, 
increased security and taxation in southern and central 
Somalia has constrained cross-border inflows. 

In September, prices are expected to 
decline in most markets in Ethiopia, 
Kenya, northern Sudan, Somalia, 
Tanzania, and Uganda with improved 
supplies following the harvests taking 
place in July and August across the 
region. In Djibouti, prices are 
expected to increase according to 
seasonal trends. In pastoral and 
agro-pastoral areas of Kenya, the 
depletion of households stocks 
towards the end of August will be 
followed by an increase in prices, 
until the arrival of the harvest from 
the grain-basket districts, in October. 
In Somalia, the expected above-
normal gu harvest in August and 
anticipated increase in livestock 
exports from the Horn of Africa will 
lead to improved availability for both 
imported food products and local 
food commodities and subdued 
prices in Somalia and eastern 
Ethiopia. 

SOUTHERN AFRICA 
  

 

In Malawi, Mozambique, Zambia, and Zimbabwe, maize 
prices have generally been stable or falling, in line with 
seasonal trends. After good harvests, households have 
important stocks and rely less on markets. In a few 
markets in deficit areas experiencing limited supplies, 
prices started to increase. In most markets, prices remain 
significantly higher than the five-year average, except in 
Zambia, where prices in July were equal to the five-year 
average (in Lusaka and Choma), and in central Malawi, 
where prices have gone under the five-year average. 
Maize price on the South African Futures Exchange 
(SAFEX) slightly increased between June and July. 

Current trends (stable or declining 
prices) are expected to continue 
through August. From September on, 
prices should start rising in many 
markets, according to seasonal 
trends, as producer stocks will 
depleted and more households will 
rely on markets. Prices should thus 
remain above the five-year average 
throughout the marketing year. 
However, in South Africa, futures 
prices indicate that prices are likely 
to be below the five-year average 
this marketing year. 
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WEST AFRICA 
EASTERN MARKET BASIN 

CURRENT SITUATION OUTLOOK 

 

In Niger, the availability of cereals was generally good in 
July, as in previous months, although supply was 
weakening in some markets, in Diffa for instance, 
primarily due to bad road conditions caused by heavy 
rains and an increase in fuel prices. Imports from Benin, 
Ghana, and Togo have been increasing while imports 
from Nigeria have been declining. Government-
subsidized sales have contributed to stabilizing prices 
during the lean season, which remain comparable to 
prices in 2009, in general. Decreases in the price of rice 
and maize were observed, not only due to subsidized 
sales, but also to increased imports from Benin, Ghana, 
and Togo. In Nigeria, the availability of staple food crops 
at the level of households and in markets has improved 
following the start of the harvests and prices have been 
stable. In the northeast, where prices are higher than in 
other parts of the country and above the five-year 
average, prices slightly increased between June and July. 
Food prices in the south have been decreasing. 

In the surplus-producing areas of southern Chad, cereal 
availability is normal. Sorghum prices slightly increased 
between June and July in Moundou and Sarh, but they 
remain below the five-year average. In the Sahel, the 
price of millet has stabilized in Moussoro and N’Djamena, 
but has continued to increase in Abéché, following the 
phasing out of government-subsidized sales and food 
distributions and difficult road conditions. The price of 
millet in Abéché is now 90 percent higher than the five-
year average. Imports of millet and sorghum from 
Cameroon have increased although heavy rains have 
rendered roads impassable, thus limiting the flow of 
commodities northward. In Moussoro, livestock prices 
slightly increased, following an improvement in pasture 
conditions and stronger demand for meat. 

In Niger, prices are expected to 
remain stable in the coming month, 
especially due to an anticipated 
increase in maize availability. 
Demand will remain strong during 
the Ramadan, but the harvest of 
millet and sorghum at the end of 
September will lead to decreased 
reliance on markets, a decline in 
cereal prices, and stronger demand 
for livestock products. In Nigeria, 
availability will continue to improve 
in most areas of the country, except 
in areas of the south and the north-
central part of the country that 
incurred crop losses or facing 
reduced crop prospects due to 
flooding or early cessation of rains. In 
general prices are expected to 
decline from August on. 

In Chad, food prices could remain 
elevated due strong demand during 
the Ramadan and poor road 
conditions. However, cereal inflows 
from Cameroon should persist and 
normal to above-normal cereal 
harvests in October are expected to 
lead to a decline in prices. Pastoral 
conditions are improving, which will 
allow pastoral households to have 
access to dairy products, reducing 
their reliance on markets, and 
receive better livestock prices. 

WEST AFRICA 
WESTERN AND CENTRAL MARKET BASINS 

  

 

In Burkina Faso, Mali, Mauritania, and Senegal, the 
availability of cereals is generally normal and prices have 
been stable or moderately increasing. Millet, sorghum, 
and maize prices increased by about 10 to 15 percent in 
Burkina Faso between June and July. Such increases are 
partly seasonal, partly due to the higher demand during 
the Ramadan and, for some places, high transport costs 
due to poor road conditions. Prices in Mali tend to be 
higher than last year. In the region of Gao, in Mali, cereal 
availability has weakened. However, in the northern parts 
of Mali, food aid has led to the stabilization of prices. In 
Mauritania, between June and July, prices for imported 
cereals and local rice were stable but prices for beans, 
millet, and sorghum in pastoral areas continued to 
increase due to a reduction in the flow of commodities 
towards the east and north and the strong demand for 
seeds. In general, in Burkina Faso, Mali, and Mauritania, 
livestock-cereals terms of trade remained low in pastoral 
areas. 

The availability of cereals will 
decrease during the remainder of the 
lean season, in particular for millet. 
In addition, the higher demand 
during the Ramadan and poor road 
conditions may push prices further 
upward, despite good harvests in the 
south of the region. In Mali, prices 
are expected to increase moderately, 
but institutional stocks reduce the 
likelihood of significant prices 
increases. In pastoral areas of 
Mauritania, bean and sorghum prices 
will continue to increase, but 
livestock prices are going to increase 
with the steady improvement in 
pasture conditions. 
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CENTRAL ASIA CURRENT SITUATION OUTLOOK 

 

In Afghanistan, wheat prices have slightly increased 
throughout the country between June and July. In Mazar, 
in the north (where most of the imported wheat comes 
from Uzbekistan and Kazakhstan), the price of wheat 
grain rose eight percent between June and July. But, in 
general, prices remain low relative to the five-year 
average. In Pakistan, price increases of 15 to 20 percent 
have been reported, most likely due to the floods. In 
Khujand, in northern Tajikistan, near an important entry 
point for wheat grain and flour imported from Kazakhstan 
through Uzbekistan, the prices of wheat grain, imported 
flour, and local wheat flour increased by about 10, 25, 35 
percent, respectively, between July 7 and August 4. 

The wheat production shortfall in the 
Black Sea region, the ban on cereal 
exports implemented by Russia, and 
potential restrictions on exports by 
Kazakhstan and Ukraine will most 
likely reduce availability in the 
importing countries of the region. 
Reduced flows of wheat flour from 
Pakistan to Afghanistan can also be 
expected. An above-normal harvest 
in Afghanistan could mitigate the 
reduced export supply from 
exporting countries in the region. 

CENTRAL AMERICA   

 

In the city of Guatemala, prices for white maize, black 
bean and rice (which is mostly imported) have been 
stable since the first quarter. Maize and bean prices have 
been stabilized by maize imports from Mexico and large 
domestic stocks of beans. In rural areas of Guatemala, 
prices increased by about 10 percent, more in some areas 
(highlands), between June and July. Prices for grains and 
pulses in El Salvador and Nicaragua have also been stable, 
despite crop losses caused by recent tropical storms, as 
planted areas are relatively important. 

In Guatemala, the price of maize is 
expected to decline in September as 
the primera harvest begins in the 
second half of August. In El Salvador, 
maize and bean prices could increase 
slightly between August and 
September, but they will most likely 
remain within seasonal norms. In 
Nicaragua, the grain harvest is 
expected to be greater than normal, 
which will boost availability and 
exports. 

HAITI   

 

After a decline from March – April to June, staple food 
prices have stabilized. In general, prices have returned to 
their level from December, prior to the earthquake, and 
they are now close to the five-year average. The harvest 
of spring crops has led to increased availability in the 
metropolitan area of Port-au-Prince and in provincial 
markets. A good maize harvest in the southern peninsula 
resulted in a decline in prices. 

Prices could decline further in the 
coming months as the prospects for 
the harvest are generally good. 
However, starting in September, 
severe tropical storms and 
hurricanes could lead to disruptions 
in transportation and economic 
activities preventing the normal 
functioning of markets. 

 


