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KEY MESSAGES 

• This report is an update to the December 2017 Regional
Supply and Market Outlook for white maize, black and
red dry beans, and milled rice in Central America, during
the 2017/18 marketing year (MY).1 In the Regional
Supply and Market Outlook certain assumptions have
been outlined and will be considered, from this point on, 
to recognize their occurrence or identify factors/reasons
that caused the recorded variations. For the purposes of
this report, Central America refers to the countries of
Guatemala, El Salvador, Honduras, and Nicaragua.
Mexico and Costa Rica are also included in this report
because of their relevance in regional staple food supply
and trade (Figure 1).

• The annual production data is still not available and
could be updated in the following months. The 2017/18
MY spans from August 2017 to July 2018 and covers
three main harvests: the 2017 August-to-October
Primera harvest, the 2017/2018 November-to-March
Postrera harvest, and the 2018 January-to-February
Apante/Postrera tardía harvest.

• In the preliminary production estimates at the regional
level, aggregate maize and bean production for MY
2017/18 was above-average when compared to the
previous year and five-year average levels, and rice was
closer to average levels.2 Regionally, there is a surplus of
maize and beans, while there is a slight reduction in the
rice deficit, but the demand from the countries is
expected to be met with imports from the international
markets (Figure 2).

• Regionally, the behavior of the nominal prices of maize
and beans differed from that which was expected; instead of remaining average to below-average in all countries through 
the end of the marketing year, maize prices increased seasonally region-wide between March and April 2018 but
remained average to above-average. In Nicaragua, December 2017 maize prices were higher, and continued to increase,
due to factors such as international maize prices, higher costs of inputs and adverse social-political factors. Rice prices
have followed the expected behavior, as the international markets have been favorable to this importer region.

• International maize prices have seen an increase in January 2018, with some variations in the trade trends. Import
levels in El Salvador were below average; similar to last year in Honduras and Guatemala. No maize imports were
recorded in Nicaragua during the second half of the year. Regional red beans trade flows between Nicaragua and El
Salvador, Costa Rica, and Honduras have increased in the last three years.

1 For milled rice is used a conversion factor of 1 to 0.7. 
2 Production data take at least 6-8 months to the Agricultural offices to have the final data. 

Figure 1.  Regional staple food production in Central America 
(000s MT)   

Source: FEWS NET estimates based on data from INE, FAO, UNFPA, Ministry 
of Agriculture of Guatemala, El Salvador, Honduras, and Nicaragua 2018 

Figure 2.  Regional staple food balances in Central America (000s 
MT) 

Source:  FEWS NET estimates based on data from INE, FAO, UNFPA, 
Ministry of Agriculture of Guatemala, El Salvador, Honduras, and Nicaragua 

2018 
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• As a result of agro-climatic conditions at the beginning of the rainy season, the Primera harvest is considered average for 
grains. FEWS NET will monitor the performance of upcoming harvests in 2018.  

FEWS NET monitors trends in staple food supply and price trends in countries at risk of food insecurity. The Regional Supply and Market 
Outlook report update provides a summary of regional staple food availability, surpluses and deficits during the current marketing 
year, projected price behavior, implications for local and regional commodity procurement, and essential market monitoring 
indicators. FEWS NET gratefully acknowledges partner organizations, national ministries of agriculture, national market information 
systems, regional organizations, and others for their assistance in providing the harvest estimates, commodity balance sheets, as well 
as trade and price data used in this report. 

Figure 3. June 2018 Maize Prices compared to Average, and 
Projected 2018 Maize Production levels  

Figure 4. June 2018 Bean Prices compared to Average, and 
Projected 2018 Beans Production levels   

Source: FEWS NET estimates based on data from INE, FAO, UNFPA, 
Guatemala Ministry of Agriculture, Livestock, and Nutrition (MAGA/DIPLAN), El 

Salvador Ministry of Agriculture and Livestock, and   Agricultural Product Market 
Information System of Honduras (SIMPAH) 2018 

Source: FEWS NET estimates based on data from INE, FAO, UNFPA, 
Guatemala Ministry of Agriculture, Livestock, and Nutrition (MAGA/DIPLAN), El 

Salvador Ministry of Agriculture and Livestock, and   Agricultural Product Market 
Information System of Honduras (SIMPAH) 2018  

Figure 5.  June 2018 Maize Price levels USD/kg Figure 6. June 2018 Bean price levels USD/kg 

Source:  FEWS NET estimates based on data from the Guatemala Ministry of 
Agriculture, Livestock, and Nutrition (MAGA/DIPLAN), El Salvador Ministry of 

Agriculture and Livestock, and Agricultural Product Market Information System 
of Honduras (SIMPAH) 2018  

Source:   FEWS NET estimates based on data from the Guatemala Ministry of 
Agriculture, Livestock, and Nutrition (MAGA/DIPLAN), El Salvador Ministry of 

Agriculture and Livestock, and   Agricultural Product Market Information System 
of Honduras (SIMPAH) 2018 
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Table 1. Revised Assumptions 

 December 2017 Outlook July 2018 Outlook Revision 

Production Preliminary production estimates suggest that, at 
the regional level, aggregate maize and bean 
production for MY 2017/18 is expected to be above 
the previous year and five-year average levels, and 
rice is expected to be close to average levels.  

Regionally, surpluses are estimated following the 
conclusion of the maize and beans harvest, except for 
Honduras where a deficit for white maize was registered 
for the 2017/18. 

Trade Flows MAIZE:  
Despite the expected above-average volume of 
maize exports from Mexico to Venezuela, Mexico’s 
projected above-average exportable surplus for 
2017/18 is sufficient to sustain exports to 
Guatemala.  
Based on import trends for the first half of 2017, 
maize imports are likely to be above-average and 
sourced almost exclusively from the US (formal) and 
Mexico (formal and informal). Exports will remain 
insignificant, resulting in average maize surpluses in 
Guatemala through 2017/18.   
In El Salvador, due to the high domestic supply, a 
record high maize production is expected for 
2017/18. Imports are expected to be below-average 
through the end of the marketing year. These 
dynamics may result in above-average informal and 
formal exports to Honduras, which is estimated to 
have a maize deficit of approximately 100,000 MT 
for the 2017/18 MY and is a typical export 
destination for El Salvador.  
The informal flows from El Salvador to Honduras will 
complement the large formal imports from the US 
(95% of all formal imports) and are expected to 
provide for Honduras’ deficit in 2017/18. 
 
BEANS:  
Nicaragua’s red bean exports to Honduras, another 
typical destination, will also be slightly below-
average due to the above-average supplies 
expected in Honduras. Exports to the United States 
are estimated to be average, while to Costa Rica 
they may be above-average, given the increasing 
demand observed in recent years and the greater 
import requirements expected in 2017/18. 
Given the ample estimated domestic supplies, El 
Salvador is expected to import slightly below-
average volumes of beans (which are 
predominantly sourced from Nicaragua), resulting 
in a typical net bean balance and average prices for 
the remainder of 2017/18.  

MAIZE:  
Year 2018 to date aggregate formal white maize exports 
from Mexico increased by over 80 percent compared to 
the same period in 2017.  Between January and March 
2018, 99% of white maize exports from Mexico were 
destined for Venezuela, compared to 75% over the same 
period in 2017. While formal exports from Mexico to 
Guatemala decreased over 90 percent when comparing 
the period from January to March, exports from the US to 
Guatemala increased. 
In El Salvador, 2017/2018 imports have been below-
average, as well as the formal exports to Honduras. In 
Honduras, import levels from the US remain similar to 
2017.  
 
BEANS: 
Formal black bean exports from Mexico to Venezuela were 
significantly above-average in 2017 but started to 
decrease in the first quarter of 2018.  Between January and 
March 7 and 92% of Mexican formal black bean exports in 
2017 and 2018, respectively, were destined for Venezuela. 
But the volume for the first quarter 2018 is 30% lower 
compared to 2017. Formal black bean exports from 
Mexico to Guatemala increased in 2017, reaching 9 
percent of exports between January and march, but 
declined to just .2 % during the same period in 2018.  
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 December 2017 Outlook July 2018 Outlook Revision 

White Maize  
Prices 

Guatemala expects an average maize production 
for the 2017/18 marketing year. Given the high 
supplies from domestic production, international 
and regional trade, maize prices are expected to 
follow the seasonal trends and remain close to last 
year’s and below-average levels through July 2018.   
El Salvador is expected to have record high maize 
production in 2017/18, surpassing the previous 
record set in 2012/13. Even with increased exports 
to Honduras, El Salvador is expected to maintain 
below-average prices throughout 2017/18. Maize 
prices have already reached their minimum level 
based on production costs and are, therefore, 
expected to remain atypically stable between 
December and January instead of seasonally 
declining following the Postrera harvest.  
Above-average maize production in Honduras will 
result in below-average deficits. The above-average 
net maize balance expected in Honduras will 
support below-average prices through July 2018, 
following typical seasonal trends and similar to 
2016/17 levels. 
Nicaragua, typically self-sufficient in maize, is 
expected to have an above-average maize 
production in 2017/18, yielding a minor maize 
surplus. In Nicaragua, white maize prices are 
projected to be below-average and follow typical 
seasonal trends through July 2018. 

Maize prices registered a region-wide seasonal increase 
between March and April and remained average to above-
average. When compared to December prices, a continued 
increase in prices is observed in Nicaragua. 
Guatemala 2017/18 recorded below-average prices 
through March and then registered an increase to near-
average prices.  
El Salvador has registered a record high maize production. 
Prices were below-average during this period, despite an 
increase in March due to farmers’ strategy to sell to the 
industry offering better prices, and the speculation that 
followed the extended dry spell in July. Market prices were 
below the production cost and flows to the wholesale 
markets decreased.  
Prices in Honduras reached above-average values since 
April/May. Prices are expected to stabilize seasonally 
between July and August.   
Production in Nicaragua was average to above-average, 
but maize prices have been above-average, driven by 
increased input (mainly fertilizer) costs during the 2017 
Postrera season, and increased fuel prices during the first 
months of 2018. The result has been higher transaction 
costs and an unexpected increase in prices since March. 
Seasonal availability began to decrease by the end of May. 
In addition, the social-political situation that started in 
mid-April continues.  

Beans prices  Bean supplies are also projected to be ample in the 
region for 2017/18, sustaining below-average to 
average prices. Guatemala’s estimated average 
production for the 2017/18 marketing year is 
sufficient to meet national demand for black beans, 
with expected support from typical informal flows 
from Mexico.  
Nicaragua, El Salvador, and Honduras, all 
structurally surplus in red bean production, are 
expected to have an above-average bean surplus 
through July 2018.  
Honduras had an especially above-average 
production, surpassing El Salvador, to become the 
second largest producer of red beans in the region.  
Prices will likely be below-average in Nicaragua and 
follow typical seasonal trends in all countries. 

In Central America, bean availability has remained high 
with supplies from the average to above-average 
production 2017/18. 
Guatemala’s black bean prices have been average, as 
result of average national production and the informal 
flows from Mexico.  
El Salvador, with an above-average red beans production 
for 2017/18, has maintained average prices following 
seasonal trends and the imports were below-average. 
Honduras red bean production was average, but the prices 
during the first months of the year were above-average, 
mainly as a result of the post-elections situation. In May, 
prices were below-average and expected to be extended 
through the following months. 
Nicaragua, with an average to above-average production, 
has shown a variation in the price trend and sustained 
above-average prices.  

Nicaragua Crisis  The current social-political conflict in Nicaragua, that 
started in late April, has caused road blocks in different 
areas of the country, this situation has not yet seriously 
impacted market and price behavior directly. However, it 
is important to continue monitoring the local situation, as 
well as neighboring countries that typically rely on 
Nicaragua for supplies (Annex 1).   
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PROJECTED MARKET TRENDS FOR 2018/19 

White Maize  

• Guatemala expects an average maize production for the 2018/19 marketing year and a reduction in the influencing 
factors to last month’s price behavior. Mexico’s projected average exportable surplus for 2018/19 is estimated to sustain 
informal exports to Guatemala. Because of high supplies from domestic production and international and regional trade, 
prices are expected to follow the seasonal trends, with an atypical increase in August; prices will be well above last year’s 
but sustain average to above-average values, influenced by the prices in the region. 

• El Salvador is expected to have high maize production in 2018/19, surpassing the previous year amounts. Due to the high 
domestic supply, imports are expected to be below-average through the end of the marketing year. Maize prices have 
already reached higher levels when compared to 2017 and average levels, as a result of marketing challenges inside the 
country and expected losses due to an extended dry spell period. Therefore, prices are expected to continue increasing 
during the following months until the Primera/Postrera harvest supply the markets in August and November/December, 
respectively, and product availability allows for a reduction to closer to average prices within the market.  

• Average maize production in Honduras will result in below-average deficits. The informal flows from El Salvador to 
Honduras will complement the large formal imports. The average net maize balance expected in Honduras could support 
a seasonal trend for prices through the end of 2018. In Honduras, white maize prices will continue to be above-average 
through the upcoming months following the regional behavior of prices. 

• Nicaragua, typically self-sufficient in maize, is expected to have an average maize production in 2018/19, but prices have 
been affected by diverse factors such as fuel prices, increases in the price of fertilizers and the social-political crisis that 
affected the levels of tension in the population. 

Beans 

• Bean supplies are also projected to be average in the region for 2018, sustaining average prices.  

• Guatemala’s estimated average production for the 2018 marketing year will meet the national demand for black beans, 
with the expected support from typical formal/informal flows from Mexico. In Guatemala, the forecast for the Primera 
harvest in August/September 2018 is average; therefore, beans are expected to sustain average prices through the end 
of the year. 

• Nicaragua, El Salvador, and Honduras, all structurally surplus in red bean production, are expected to have an average 
bean surplus and subsequent below-average prices through the end of 2018. In Nicaragua, beans prices are expected to 
continue average to above-average in the coming months, especially if the social-political situation continues. Seasonal 
increases are expected to continue until the next harvest (Primera) in August 2018. 

Rice 

• Rice production will be above-average in Honduras, and average for the rest of the region. All countries will maintain 
their structural rice deficit, and the international markets will supply the region, filling the gaps in each country.  Rice 
prices are expected to remain stable and near-average following to international market trends.  

 



Central America Regional Supply and Market Outlook Update September 2018 
 

Famine Early Warning Systems Network 6 
 

 

Figure 7. Maize price projections August - December 2018  

Guatemala City (Guatemala) GTQ/100lb

 

San Salvador (El Salvador) USD/100lb 

 
Source: FEWS NET estimates based on data from Guatemala Ministry of 

Agruclture, Livestock, and Nutrition (MAGA/DIPLAN) 2018 
Source: FEWS NET estimates based on data from El Salvador Ministry of 

Agriculture and Livestock 2018 

Tegucigalpa (Honduras) HNL/200lb

 

Managua (Nicaragua) NIO/100lb

 
Source: FEWS NET estimates based on data from Agricultural Product 

Market Information System of Honduras (SIMPAH) 2018 
Source: FEWS NET estimates based on data from Agricultural Product Market 

Information System of Honduras (SIMPAH) 2018 
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Source: FEWS NET estimates based on data from Agricultural Product 
Market Information System of Mexico (SNIIM) 2018 
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Figure 8. Bean price projections August-December 2018  

Guatemala City (Guatemala) GTQ/100lb

 

San Salvador (El Salvador) USD/100lb

 
Source: FEWS NET estimates based on data from Guatemala Ministry of 

Agruclture, Livestock, and Nutrition (MAGA/DIPLAN) 2018 
Source: FEWS NET estimates based on data from El Salvador Ministry of 

Agriculture and Livestock 2018 
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Source: FEWS NET estimates based on data from Agricultural Product 

Market Information System of Honduras (SIMPAH) 2018 
Source: FEWS NET estimates based on data from  Agricultural Product Market 

Information System of Honduras (SIMPAH) 2018 
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Source: FEWS NET estimates based on data from Agricultural Product 
Market Information System of Mexico SNIIM 2018 
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EVENTS THAT COULD CHANGE THE OUTLOOK 

Based on the estimated available supplies in the region and the expected regional market trends, the region is expected to 
experience, in general, close to average prices over the 2018/19 outlook period. Nevertheless, there are some events that 
could have a potential impact on this outlook.  

Table 2. 

Area Event Impact on market outcomes 
Region Rainfall  If climate conditions deteriorate with below-average and/or erratic rainfall in surplus 

areas, national bean production estimates for the ongoing Primera and expected 
Postrera bean harvest could be reduced and result in below-average bean 
production. The limited bean import sources would hinder the region’s capacity to 
regulate prices or increase supply if bean production is also reduced. Irregular rainfall 
between August-October could also result in maize price anomalies through the end 
of the year, due to speculative trader behavior ahead of the Postrera harvest. 
  

Region Currency 
exchange 
fluctuations 

Changes in the region's currency exchange rates against the U.S. Dollar may 
influence import and export parity prices. The continued weakness of the Mexican 
Peso compared to the Guatemalan Quetzal could stimulate further informal flows of 
basic grains (mainly maize, but also black beans) to Guatemala, and from there to 
the rest of the region, increasing supplies and reducing prices. 

Nicaragua Political tensions It is important to follow up on the social-political crisis in Nicaragua; it could have a 
country-wide impact on the flows to the markets and staple food prices during the 
Primera harvest and if this situation will continue the Postrera harvest as well.  

MARKET MONITORING INDICATORS FOR 2018  

Based on the projected regional maize and bean availability, as well as prices over MY 2018/19, market conditions remain 
generally favorable across Guatemala, El Salvador, Honduras, and Nicaragua. There are several key indicators that are 
recommended for ongoing monitoring that may affect the evolution of markets. 

 

 

 

 

 

Figure 9. Rice price projections August – December 2018.  

Guatemala City (Guatemala) GTQ/100lb

 
 

Nicaragua (Managua) NIO/100lb

 

Source: FEWS NET estimates based on data from Guatemala Ministry of 
Agruclture, Livestock, and Nutrition (MAGA/DIPLAN) 2018 

Source: FEWS NET estimates based on data from  Agricultural Product Market 
Information System of Honduras (SIMPAH) 2018 
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Table 3.  

Indicator Justification 
Social /Political Crises Recently, social-political issues have started to develop in some countries of the region. In the 

past, the agricultural production and markets have been affected by population or government 
actions. Honduras and Nicaragua have been involved in situations that require monitoring. 

International grain 
imports 

Imports from international markets will likely play an important role in assuring adequate 
maize/rice supply over the 2018/19 marketing year. The trends and sources should be 
monitored to foresee a change in the timing and volumes of the market supply. 

Regional grain trade 
flows 

Regional bean and maize import and export volumes (private sector and government; formal 
and informal) should be monitored closely, as this year the expectation of trade could be 
reduced due to the average to above-average national productions.  

Global Commodity 
Supplies and Prices 

As an import-dependent region, global supply levels and prices have implications for supply 
availability. Changes in the global supply and price levels, especially for U.S. maize and rice and 
Mexican maize, could affect supply and price levels within the region. Previous agreements 
related to the global oil production quotas could be monitored to assess the impact of the fuel 
and fertilizer prices on the production and transportation prices. 

Currency exchange 
fluctuations 

The depreciation of local currencies (especially in Honduras) have the potential of modifying 
the volume of flows into and from the region. Additionally, unskilled labor income is also 
affected when international migration is involved (Mexico-Guatemala or Guatemala-
Honduras, for example), causing the purchasing power and staple food demand of the 
households to change.   

Government Policies Government policies, such as supplying agricultural inputs, managing the strategic reserves, 
setting or regulating prices, and controls in domestic marketing, will have an impact on the 
supply and final prices. 
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Annex I. Nicaragua Special Report  

Nicaragua is the largest country in Central America. The 
total population is around six million, with roughly 1.4 
million Nicaraguans living in the city of Managua, thus 
making it Central America’s third largest capital after 
Guatemala City and San Salvador. Nicaragua is bordering 
both the Caribbean Sea and the North Pacific Ocean, 
between Costa Rica and Honduras. Nicaragua´s agri-food 
commercial flows contribution in Central America has 
been over 75 percent, based on the total trade.3 

Nicaragua remains one of the poorest countries in Latin 
America and the Caribbean (LAC). About 30 percent of the 
population lived below the official poverty line in 2014, 
and eight percent were considered extremely poor. 
Access to basic services, such as electricity, water and 
sanitation, is low and largely unequal. Other key social 
indicators, including access to education, completion 
rates, and teenage pregnancy, also affect the regional 
average. Since the country’s democratic transition in the 
early 1990s, Nicaragua has undergone a solid economic 
recovery from a very low base, due to three main factors. 
i) improved macroeconomic management and debt relief; 
ii) reforms aiming to transform Nicaragua back into a 
market economy; and iii) demographic change. As a 
result, real GDP growth averaged about 4 percent 
between 1994 and 2015.4 

The current social-political conflict in Nicaragua, that 
started in late April, has caused road blocks in different 
areas of the country including Managua, Tipitapa, Las 
Maderas, Sebaco, and along the main Pan-American 
Road, which is directly connected to Matagalpa, Jinotega, 
RAAN, RAAS and the North. Road blocks have delayed 
transport of fuel and food products, causing traders to 
store staple food provisions in response to the uncertain 
situation and resulting in the speculation of prices in the 
markets for June.  

In June, the social-political conflict revealed an impact in 
the prices of different goods. The impact of this conflict on 
price trends is more apparent in Managua than in other 
areas of the country. 

The two key staples in Nicaragua are maize and red beans. 
Maize prices had already begun to increase in Nicaragua 
since the beginning of the year (January). This is believed 
to have been driven by two related factors: relatively 
higher input costs in 2017 and increasing transportation 

                                                                 
3 ALADI, FAO. 2015. Desarrollo del comercio intrarregional de alimentos y fortalecimiento de la seguridad alimentaria en América Latina y el Caribe. 
Santiago, FAO.http://www.fao.org/3/a-i4454s.pdf 
4 World Bank; International Finance Corporation. 2017. Nicaragua Paving the Way to Faster Growth and Inclusion: Systematic Country Diagnostic. World 
Bank, Washington, DC. © World Bank. https://openknowledge.worldbank.org/handle/10986/27560 License: CC BY 3.0 IGO. 

Figure 10. International Prices of Oil, Urea and Maize 

 
Source: Authors’ calculations based on World Bank 2018 

Figure 11. Roads Blocks in Nicaragua May 2018 

 

Source: https://www.resilience360.dhl.com 

Figure 12. Maize prices in the last five years in Nicaragua 2018 

 

Source: FEWS NET 

http://www.fao.org/3/a-i4454s.pdf
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costs, as global fuel prices are recovering from very low levels.  

The price trends in Nicaragua are predominantly a result of a market recovery in response to the very low prices over the 
course of the previous year and are also driven by higher input and fuel costs, which are important determinants of 
production and price trends. Markets, to date, remain well supplied. 

Beans prices have been stable or decreasing during the last few months, due to average annual production. Prices started to 
rise in June, showing an increase of over 15 percent compared to last month, due to speculation of the conflict. Typically, in 
this period, a seasonal increase of around 5 percent is observed. Bean prices are above last year’s and the 5-year average in 
Nicaragua. 

In the urban areas, prices of other goods, including sugar, cooking oil, coffee, eggs, and rice have fluctuated due to the social-
political crisis but at lower magnitudes – as stock levels decline, traders raise the price, but once they are replenished, prices 
return to normal. 

The sectors with significant impacts are tourism and related sectors (hotels, restaurants, etc.), as well as the construction 
sector. With drops in tourism and the general turmoil in the country, it seems that people's livelihoods are being affected. 
The president of the Chamber of Tourism estimates that 60,000 jobs have been lost, but this figure is difficult to verify. 
FUNIDES estimates only 20,000 jobs will have been lost if the socio-political situation is resolved by July. Impacts on other 
sectors, including agriculture, are currently less apparent. 

 


	Key Messages
	PROJECTED MARKET TRENDS FOR 2018/19
	White Maize
	Beans
	Rice
	EVENTS THAT COULD CHANGE THE OUTLOOK
	MARKET MONITORING INDICATORS FOR 2018




