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1. Description of the market 
 
Loyada market is located on the border between Djibouti and Somalia, 13 km from Djibouti city. The market is divided into two: 
Loyada-Somalia and Loyada-Djibouti (Figure 1), which are separated by 150m of no man’s land. The market serves as a transit border 
post allowing the flow of goods and persons between Djibouti 
and Somalia. 
 
Loyada is the main entry point for staple goods into Djibouti 
from Somalia and consequently plays an important role in 
enhancing food security in Djibouti. The market is 
characterized by three forms of trade: 
 
i. Official trade: This encompasses the cross-border flow of 

agricultural and non-agricultural products that are taxed.  
ii. Unofficial trade: This includes the flow across the border 

without customs control, for example livestock trade and 
caravans.  

iii. Smuggling: comprises mainly cigarettes, engine oil, and 
other goods that are easily transported on the back. 

 
2. Commodities transiting through the border 
 
Trans-border trade is mainly driven by food commodities 
cereals and legumes (sorghum, lentils, beans, maize) and 
fruits and vegetables (watermelon, onions) (Figure 2) 
 
The volume of products transiting depends not only on the 
domestic demand in Djibouti but also on the supply situation 
in source markets in Ethiopia and Somalia (Table 1). 
 
Most of the food commodities traded come from Ethiopia 
(90%) and less from Somalia (10%). About 80% of the food is 
consumed in Djibouti-City, while the rest is transported to 
other Djibouti towns. 
 
Foodstuffs are packed in 50 to 70 kg bags and transported on 
lorries. The volumes of commodities traded in 2010 is 
summarized in Table 2 
 
The lifting of the Somali livestock ban has reduced the volume 
of livestock transiting through Loyada. As a result, the Loyada 
livestock market (Cheick Farah) has completely disappeared. 
During the Saudi Arabia livestock import ban from Somalia, 
Cheick Farah livestock market located one km from Loyada, 
played an important role as a transit market for Somali 
livestock into Djibouti for eventual export to Saudi Arabia. 
However, this market is no longer operational as most livestock from Somalia are exported through Berbera or Bossaso. 
 
Since there are no storage facilities in Loyada, the products are transported directly from Somalia to Djibouti city and stored in Djibouti-
town to be distributed to other urban areas.   

Figure 1: Catchment area of Loyada market 

 

Figure 2: Commodity trade flow through Loyada transit market 
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3. Market actors involved in commodity distribution 

The Loyada market actors comprises of the following: 

 Twenty importers who 
are the main actors and 
control about 99% of the 
official trade of food 
items. These are 
organized women who 
transport about one lorry 
of 150 to 300 bags of food 
commodities per trip. The 
number of trips made 
depend on supply and 
demand conditions. The 
traders maximize on 
economies of scale by 
pooling resources 
together and sharing the 
transport, loading and 
offloading costs. 

 About 50 wholesalers 
(settled in Djibouti-town). 
The quantities purchased 
by these traders range 
between 10 and 20 bags 
per transaction. 

 Transporters - Their 
number is hard to 
estimate. 

There is no specialisation 
among the importers and 
wholesalers as they do not 
transact in a single product, i.e., all of them are involved in the trade of cereal products as well as fruits and vegetables. 

 

4. Market constraints 
 
Loyada market is served by poor roads that become impassable during the wet season. This reduces market access and increase in 
prices especially for perishable commodities like fruits and vegetables. 
 
There is persistent political and civil instability in the sub-region which often leads to border closure. This in turn cuts-off the supply to 
the market. The recent case was in September 2010 where the border closure led to prices increases in destination markets, especially 
for perishable commodities. 
 
The periodic decisions by the Ethiopian government to impose bans on export of cereal product and other food products often leads to 
cessation of supplies in Djibouti which has a great impact on prices and food security in Djibouti. 
 
The double taxation of products on both the Somali and Djibouti side of the border leads to higher prices in destination markets 
impacting negatively on food security in Djibouti. 
 
The absence of agreements on trans-border trade has to a great extent put the Loyada market in a static and rudimentary state, 
working only as a transit point that does not develop further. 
 
The absence of regulation/control of retail prices in Djibouti markets has resulted in price fluctuations that negatively impacts on the 
food security situation of poor households in Djibouti.  This also reduces the volumes of food commodities exported from/through 
Somalia. 

Table 1. Volumes of commodities (Mt) transported from Somalia to Djibouti 

PRODUCT Jan Feb Mar April May Jun Jul Aug 

Red sorghum 88 166.6 68 72.5 139 200 114 114 

White sorghum 92.5 104 124.7 83.2 73.4 85 167.8 105.1 

Lentil 21 6 00 17.25 00 00 00 29 

Beans 155 56.2 54.1 48.8 76.8 132 125 125 

Maize 56 600 99 66.5 116 168 103 164 

Watermelon 88 70 64 78 100 103 250 500 

Onion 00 00 56 40 34 54 00 21 

Source FEWS NET 

Figure2. Main sources and destinations of the agricultural products 

Product Sources Destinations in Djibouti 

Country Towns Towns 

Maize Somalia Borama, Gabiley Djibouti- town, Ali- Sabieh, Dikhil, Arta, 
Tadjourah, Obock Ethiopia Arabi, Jigjiga 

Beans Somalia Borama, Gabiley Djibouti- town, Ali- Sabieh, Dikhil, Arta, 
Tadjourah, Obock Ethiopia Arabi, Jigjiga 

Sorghum Somalia Borama,- Gabiley Djibouti- town, Ali- Sabieh, Dikhil, Arta, 
Tadjourah, Obock Ethiopia Arabi, Jigjiga 

Lentils Ethiopia Jigjiga Djibouti- town, Ali- Sabieh, Dikhil, Arta, 
Tadjourah, Obock 

Watermelon Somalia 
 

Borama, Gabiley, 
Garba-dadar 

Djibouti- ville, Ali- Sabieh, Dikhil, Arta, 
Tadjourah, Obock 

Onions Somalia 
 

Borama, Gabiley, 
Hargueissa 

Djibouti- town, Ali- Sabieh, Dikhil, Arta, 
Tadjourah, Obock 

 


