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Wheat production in Central Asia is expected to be
around 68.9 million metric tons (MMT) for the 2020/21
marketing year (MY), almost steady with the last year
and the recent five‐year average. Regional supply,
however, is eight percent below the five‐year average
due to low regional opening stocks following below‐
average MY 2018/19 production. Consequently,
regional MY 2020/21 net surplus is expected to be 43
percent below the five‐year average (Figure 1). On
aggregate, the region will still produce a net surplus,
despite significant drawdown on stocks over the last two
years (Figure 2‐3).



Trade flows are expected to remain normal despite the
reduction in regional net surplus. Afghanistan will
continue to meet most of its import requirement with
Kazakhstani wheat (Figure 4). Wheat prices have been
relatively low since 2015 across Central Asia and on
global markets. Export prices decreased in June 2020
due to ongoing wheat harvests in the Northern
Hemisphere surplus‐producing countries. Export prices
are above the five‐year average in Kazakhstan but
remain competitive on global markets (Figure 5‐6).





COVID‐19 disrupted trade flows between countries and
adversely impacted food prices in the region,
particularly in food importing countries. Prices are
expected to follow seasonal trends and remain above
2019 and five‐year average levels in most countries
within the region (Figure 10‐11). Further, COVID‐19
related market disruptions will significantly impact
wheat prices in net food importing countries.

Figure 1 Central Asia net wheat surplus estimates (000 MT)

Note: Regional supply is calculated by adding production and opening
stocks. Net surplus is calculated by subtracting demand from supply
*2020/21 projected estimates
Source: FEWS NET estimates based on data from USDA, FAO, regional
governments and multi-agency assessments

Figure 2 Percentage change in wheat production in 2020/21*
compared to previous year and five-year average

Source: FEWS NET estimates based on data from USDA, FAO, regional
governments and multi-agency assessments.

Wheat production in Afghanistan is currently estimated
to be near average and will be lower than last year’s slightly above‐average production. As detailed in the Afghanistan
Food Security Outlook, Crisis (IPC Phase 3) outcomes are expected in high elevation areas where the main harvest has
not started yet and in urban areas where COVID‐19 severely impacted household income sources coupled with above‐
average food prices.
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Figure 3 Central Asia wheat grain production status and prices,
2020/21*



Overall, aggregate regional production for MY 2020/21
is estimated at 68.9 million metric tons (MMT), steady
compared to the previous year. MY 2020/21 opening
stocks, however, are 40 percent below average. The
atypically low opening stocks at the start of MY 2020/21
are due to below‐average production during MY
2018/19, which resulted in regional governments and
the private sector depending on stocks to meet
demand. The dominant wheat producing and exporting
countries saw consistent decline in opening stocks; in
Pakistan stocks decreased by 58 percent while in
Kazakhstan stocks decreased by 30 percent compared
to last year. This dynamic has affected regional net
surplus as well, which is estimated to be around 10.3
MMT, a decrease of around 43 percent compared to
the five‐year average (Figure 1‐2).



Despite below‐average regional net wheat surplus,
global markets are well supplied, and Central Asian
markets are well‐integrated with global markets. Note: Comparing June 2020 and June 2015-2019 average prices
Source: FEWS NET estimates based on data from regional governments and
Globally, MY 2020/21 wheat production is projected to
multi-agency assessments.
reach 719.7 MMT, one percent higher than last season.
Ending stocks are projected to be 289.2 MMT, above‐average levels. Therefore, regional trends should remain normal
assuming current security, trade policy, and exchange rates continue (Annex 3) (USDA World Agricultural Supply and
Demand Estimates).



Together, Pakistan, Kazakhstan, and Iran comprise nearly 85 percent of regional wheat production. Production in
Pakistan, the region’s largest producer is expected to be 25.5 MMT, five percent more than last year. Wheat production
in Kazakhstan, the other main regional producer and exporter, is estimated to be 12.8 MMT, an increase of 1.3 MMT or
12 percent from MY 2019/20 but still seven percent below the five‐year average levels (Figure 2‐3). These trends were
driven by improved crop conditions this year despite reduction in wheat area planted due to the government’s crop
diversity policy, which encourages cash crop production. MY 2020/21 estimated wheat area planted in Kazakhstan is 11.3
million hectares, the lowest level since 2004 (USDA). Production in Iran is estimated at 16.8 MMT this year, an increase
of 13 percent from the five‐year average. In Iran, a slight increase in area planted and favorable rainfall was able to offset
flood‐related crop losses in 18 provinces of the country in April 2020.



Production in structurally deficit Kyrgyzstan, Uzbekistan, and Tajikistan is expected to decrease by five, four, and two
percent respectively from MY 2019/20 levels. While production in Tajikistan is expected to be two percent above the
five‐year average, production in Kyrgyzstan and Uzbekistan is expected to be 12 percent and three percent below the
five‐year average (Figure 2‐3). Good production in Tajikistan is due to favorable weather conditions throughout the
growing season.



Production in structurally deficit Afghanistan is estimated around 4.7 MMT that is significantly higher than the poor MY
2018/19 production but six percent lower than MY 2019/20 levels. Localized rainfall deficits in northern rainfed areas
and crop diseases, e.g. rust, in southern areas dimmed above‐average production prospects in Afghanistan. Hence
production is expected to be four percent below the five‐year average (Figure 2‐3).



As detailed in the Afghanistan Food Security Outlook, Crisis (IPC Phase 3) outcomes are expected in high elevation areas
where the main harvest has not yet started and in urban areas where COVID‐19 adversely impact income sources for the
poor who were already faced with above‐average food prices. More than 300,000 undocumented Afghan migrants
returned from Iran and Pakistan between January and May 2020, only 13 percent of whom received humanitarian
assistance upon arrival.
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Afghanistan’s import requirements are expected to
remain at average levels for MY 2020/21. Over the
past ten years, Afghanistan has transitioned from
importing wheat flour primarily from Pakistan to
importing primarily from Kazakhstan. Currently,
Afghanistan imports over 70 percent of wheat flour
from Kazakhstan. As recently as 2012, Pakistani
wheat flour made up more than 50 percent of
Afghanistan’s imports (Figure 4). Below average
stocks in 2019/20 in Pakistan led to a ban in wheat
exports to other countries, including Afghanistan. As
of June 2020, Pakistan had not exported wheat
through official channels since November 2019, and
is expected to import about 0.6 MMT to build
strategic reserves and stabilize its domestic market
(PBS and USDA). Wheat exports from Kazakhstan in
MY 2020/21 are forecasted at 6.2 MMT, 3 percent
more than MY 2019/20 due to anticipated good
harvest (USDA). Wheat from Kazakhstan and other
northern states are expected to meet Afghanistan’s
needs.

August 2020
Figure 4 Afghanistan wheat flour imports by percent, 2011-2019

Source: UN COMTRADE

Figure 5 Global and regional wheat prices, January 2014-June 2020



Despite reductions in aggregate regional surpluses,
localized wheat deficits are expected to be filled
through intra‐regional trade, mainly from
Kazakhstan. In addition, Russian Federation and
Ukraine have increased their role in supplying wheat
to some Central Asian countries.



In response to the COVID‐19 pandemic, many
countries in the region imposed partial or complete
Source: International Grains Council; WFP, VAM; APK Inform Agency, Kazakhstan;
border restrictions to contain the virus. Pakistan
Pakistan Bureau of Statistics; Oanda
shut its border with Afghanistan for all imports and exports in mid‐March 2020, while Kazakhstan imposed a state of
emergency and introduced export quotas in late March 2020. These restrictions impacted the flow of food to Afghanistan
and other regional markets. Pakistan gradually relaxed their border restrictions in May, first, for transit goods and their
exports, and in later June it opened the border for all imports, exports, and transit services. Kazakhstan also gradually
increased export quota in subsequent months and finally eliminated it in June 2020.



In Afghanistan, the government in late March 2020 imposed domestic movement restrictions along with lockdown in
major cities to halt the spread of the virus in populated areas. These measures were eased in late May 2020.



Currently cross‐border trade is functioning normally across the region and contributing to supply and price stability.
However, sporadic border closures occur between Afghanistan and Pakistan that impact local trade and households
relying on cross border trade for income.



Rice is the second most important staple food in the region after wheat. A discussion of rice supply and price trends in
Afghanistan and Pakistan can be found in Annex 2.

CURRENT PRICE TRENDS


Globally, wheat exporter prices were on average stable or decreasing between January 2020 and March 2020 owing to
ample global availability but rose sharply in April 2020 as countries began imposing COVID‐19 related export restrictions.
Global wheat prices decreased during the month of June 2020 because of ongoing wheat harvests in major Northern
Hemisphere exporting countries (Figure 5) (USDA).



Wheat grain export prices in Kazakhstan, the region’s largest exporter, have slowly increased since the end of 2018. As
of June 2020, prices for Saryagash Station were roughly 25 to 28 percent higher compared to June 2019 and the five‐year
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average levels (Figure 5). Higher Kazakhstani wheat prices are largely driven by the fact that the currency has weakened
against the dollar and euro for most 2020 (Figure 6). Prices increased significantly in April and May 2020 when Kazakhstan
declared a state of emergency to cope with COVID‐19. However, prices decreased recently with anticipated better
harvest than last year and relaxation of border restrictions. Given that Kazakhstan is well‐integrated with global markets,
prices are not expected to diverge from broader global trends in order to remain competitive.


Wheat grain export prices in Lahore, Pakistan have
fluctuated considerably since the start of 2020. June
2020 prices were 37 percent higher than June 2019
levels and 25 percent above the five‐year average.
Many factors are quoted for this increase, such as, poor
MY 2019/20 production, government procurement
policies and intervention in the wheat market, and
COVID‐19 related trader speculation and hoarding
practices. To cope with this fluctuation and replenish
stock levels, Pakistan eliminated its 60 percent wheat
import tariffs in June 2020 and lifted a ban on inter‐
provincial transportation of wheat (USDA). 2020 will be
the first time in recent years when Pakistan has had to
rely on imports to stabilize domestic wheat markets.

Figure 6 Kazakhstan tenge (KZT) per US dollar (USD) exchange
rate and wheat grain export price in Saryagash Station,
Kazakhstan, January 2015-June 2020



In Afghanistan, wheat grain and flour prices remained
at higher than average levels throughout 2020. Wheat
flour prices in June were 32 percent higher than June
2019 levels and 41 percent more than the two‐year
average. Prices, however, started decreasing in main
markets with the arrival of MY 2020/21 harvest and
relaxation of movement restrictions inside Afghanistan
and border restriction from outside. COVID‐19 related
panic buying also put pressure on food demand and
their prices, which later receded with government
intervention.

Figure 7 Afghanistan afghani (AFN) per US dollar (USD) and
Pakistani rupee (PKR) exchange rates, January 2015-June 2020



The Afghani (AFN) appreciated moderately against the
USD during the first quarter of 2020, after depreciating
by about 30 percent between 2015 and 2019. The AFN
depreciated further against the USD between April and
Source: OANDA
June 2020 due to the negative impact of COVID‐19 on economy. General AFN depreciation in recent years can also be
attributed to USD outflows to neighboring countries due to political tension and uncertainty. At the same time, the
Afghani is improving against the Pakistani rupee (PKR), which could make imports from Pakistan more attractive (Figure
7).



Wheat flour prices in Tajikistan significantly increased since the start of 2020. Prices in May 2020 were 44 percent higher
than May 2019 levels and 50 percent above the five‐year average (FAO GIEWS). In Kyrgyzstan, wheat flour prices have
steadily increased since start of 2019 and now prices in July 2020 are around 28 to 30 percent higher than July 2019 and
the five‐year average (FAO GIEWS). In both structurally deficit countries wheat prices are at record high levels since
January 2005 in Kyrgyzstan and January 2006 in Tajikistan.

Famine Early Warning Systems Network
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PROJECTED WHEAT MARKET TRENDS FOR 2020/21
Regional trends


Regional wheat production is estimated at 68.9 MMT and a 10.3 MMT wheat surplus for the 2020/21 marketing year
(Figure 1). The surplus will be lower than average as the region has had to rely heavily on its stocks since MY 2018/19
when the regional production was below‐average. In addition, MY 2019/20 was also not a promising year for some big
regional producers, such as Kazakhstan and Pakistan, so stocks have not been adequately replenished. Wheat grain and
wheat flour prices in the region are therefore expected to remain higher than last year and the five‐year average.



In general, regional trade is expected to take place at an average rate and importing countries will fill their requirements
through regional imports. However, a fresh wave of COVID‐19 may lead countries to reimpose border and trade
restrictions, which may significantly impact wheat prices in the importing countries.

Country‐specific trends


Prices in deficit countries are expected to be influenced by those in Kazakhstan, the region’s main producer. In
Kazakhstan, the region’s main exporter of wheat, prices will be higher than last year and the five‐year average. Price
trends in Kazakhstan are a result of below‐average domestic supplies, higher regional demand, and well supplied global
markets. It is expected that upcoming wheat harvest starting in late August 2020 will put downward pressure on prices
(Figure 8). In Pakistan, both wheat grain and flour prices will continue fluctuating at higher levels than last year and the
five‐year average. This is because of how the government intervenes in wheat markets and how stakeholders respond
to those policies (Figure 8).



In Afghanistan, MY 2020/21 wheat production is currently estimated at near average levels, which may help stabilize
prices albeit at higher levels than last year and the two‐year average. Final production outcomes in Afghanistan will likely
depend on precipitation levels. Higher export prices in Kazakhstan will keep Afghanistan prices at higher levels. This is
because Afghanistan now relies solely on Kazakhstan and its northern neighbors (which also rely on Kazakhstan exports),
any movement in export prices there will directly impact Afghanistan prices (Figure 9).
Figure 8 Wheat price projections in structurally surplus countries
Saryagash Station milling wheat (Kazakhstan), USD/MT
Lahore wheat grain (Pakistan), PKR/kg

Source: FEWS NET estimates based on APK Inform Agency data

Source: FEWS NET estimates based on Pakistan Bureau of Statistics data

Figure 9 Wheat price projections in structurally-deficit Afghanistan
Kabul wheat flour (Afghanistan), AFN/kg

Source: FEWS NET estimates based on MAIL data
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EVENTS THAT COULD CHANGE THE OUTLOOK
Based on the estimated available supplies and expected market trends, the region is expected to experience relative market
stability over the 2020/21 outlook period. However, there are some events that could potentially change this outlook.
Area

Event

Impact on market outcomes

Regional

Export polices
in structurally
surplus
countries

 Kazakhstan in the past devalued its currency to promote exports (i.e. 2014 when the
Kazakhstani Tenge (KZT) was devalued by 20 percent). However, in mid‐2015, the
Central Bank decided to allow the currency to float which led to depreciation. If
Kazakhstan's Central Bank manipulates its currency, there could be implications for
the price of wheat and wheat flour for countries dependent on Kazakh wheat
exports. Further depreciation of the KZT could result in lower wheat export parity
prices.

Regional

Currency
depreciation
in structurally
deficit
countries

 Recently, many Central Asian countries’ currencies have depreciated against main
foreign currencies such as the US Dollar.
 The Afghan Afghani (AFN) has depreciated against the USD since 2015 (Figure 7). If
the trend continues, it could have an inflationary effect on imported food prices.
 The Uzbek Sum and Tajik Somoni have held steady against the USD in recent months
after depreciating significantly in April 2020. Additionally, remittances from Russia
are a main source of foreign currency and account for 10‐30 percent of GDP in both
countries. Russia’s GDP is expected to contract by about six percent in 2020, which
could negatively impact remittance outflows to Uzbekistan and Tajikistan. Continued
currency depreciation could reduce purchasing power and increase prices in wheat
importing countries like Uzbekistan and Tajikistan.

Regional

Weather
related shocks

 Below average precipitation levels will negatively impact cropping area along with
crop yield, and consequently wheat availability across the region.

Afghanistan,
Pakistan

Conflict and
its impact on
trading routes

 Conflict or political tension between Afghanistan and Pakistan could disturb trade
routes in the region and disrupt trade flows. Border tensions might impact imported
food prices in Afghanistan and Afghanistan’s export sector, mostly fruits.

Regional

COVID‐19

 COVID‐19 had severe implications for the region since it was declared a pandemic. A
fresh wave of the virus and how the countries may respond will have tremendous
impact on every country in the region, but particularly, on structurally wheat deficit
countries. Prices are already at record high levels for some countries, another push
of market disruption because of COVID‐19 will affect food and nutrition security
outcomes in those countries.
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MARKET MONITORING INDICATORS FOR 2020/21 MARKETING YEAR
Based on the projected regional wheat availability, as well as prices over MY 2020/21, market conditions will remain generally
stable across Central Asia. The following are key indicators that are recommended for ongoing monitoring that may affect
the evolution of markets.
Indicator
Export parity prices

Justification
Prices in hub markets, particularly in exporting markets such as Lahore in Pakistan and Saryagash
Station in Kazakhstan will have implications for regional prices and trade.

Import parity prices

In Afghanistan, high and low‐quality wheat flour prices are important in urban markets as
households tend to purchase more wheat flour than wheat grain. However, wheat grain prices
will be a good indicator for rural markets and agricultural laborers working in exchange of wheat
grain.

Global
prices

Global commodity prices could affect the value of domestic currencies, transportation costs, and
purchasing power.

commodity

Remittances

Remittances make up a significant proportion of Tajikistan’s, Uzbekistan’s, and Afghanistan’s GDP
and affect the country’s purchasing power and currency.

Government grain
marketing and trade
policies

The Government of Pakistan is heavily involved in regulating wheat prices in domestic markets
through relatively high “producer support prices”. Production and regional trade levels may
depend on whether the government chooses to maintain support prices or to decrease for the
coming year.
The Government of Iran (GoI) maintains a strategic crop (wheat, sugar beet, tea, barley, cotton
boll and oilseeds) purchasing program each year, with the aim of controlling domestic prices and
filling strategic reserves. As part of this program, the GoI is expected to purchase 10.5 MMT of the
total 2020 wheat harvest (The Washington Institute for Near East Policy). It will be important to
monitor the GoI’s progress in meeting this procurement target as well as any resulting impact in
domestic wheat market.
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Annex I. Central Asia Wheat Balance Sheets and 2020/21 Projections by Country (000 MT)
5‐year
%
%
Average
change
change
Country
Item
2019/20 (2015/16‐
2020/21*
over 5‐
over one
2019/20)
year
year
average
Afghanistan

Production

5,000

Afghanistan

Opening stocks

291

Afghanistan

Supply

5,291

Afghanistan

Requirements

7,800

Afghanistan

Net surplus

Afghanistan

Self‐sufficiency

Iran

Production

Iran

Opening stocks

6,236

Iran

Supply

23,036

Iran

Requirements

16,600

Iran

Net surplus

Iran

Self‐sufficiency

Kazakhstan

Production

Kazakhstan

Opening stocks

Kazakhstan

Supply

Kazakhstan

Requirements

Kazakhstan

Net surplus

Kazakhstan

4,881

Change
one year

Change
5‐year
average

►

►

4,700

‐6%

‐4%

392

491

69%

25%

▲

▲

4,989

5,191

‐2%

4%

►

►

7,640

7,800

0%

2%

►

►

(2,509)

(2,651)

(2,609)

4%

‐2%

►

►

0.68

0.65

0.67

‐2%

2%

►

►

16,800

14,860

16,750

0%

13%

►

▲

9,070

6,601

6%

‐27%

►

▼

29,930

23,351

1%

‐2%

►

►

16,190

16,900

2%

4%

►

►

6,436

7,740

6,541

0%

‐17%

►

▼

1.39

1.48

1.38

0%

‐7%

►

►

11,452

13,787

12,800

12%

‐7%

▲

►

1,683

2,767

1,185

‐30%

‐57%

▼

▼

13,135

16,554

13,985

6%

‐16%

►

▼

6,400

6,740

6,300

‐2%

‐7%

►

►

6,735

9,814

7,685

14%

‐22%

▲

▼

Self‐sufficiency

2.05

2.45

2.22

8%

‐9%

►

►

Kyrgyzstan

Production

590

635

559

‐5%

‐12%

►

▼

Kyrgyzstan

Opening stocks

100

188

65

‐35%

‐65%

▼

▼

Kyrgyzstan

Supply

690

823

624

‐10%

‐24%

▼

▼

Kyrgyzstan

Requirements

875

915

875

0%

‐4%

►

►

Kyrgyzstan

Net surplus

(185)

(92)

(251)

36%

173%

▲

▲

0.79

0.90

0.71

‐10%

‐21%

▼

▼

24,300

25,344

25,540

5%

0%

►

►

2,583

3,841

1,084

‐58%

‐72%

▼

▼

Supply

26,883

29,185

26,534

‐1%

‐9%

►

►

Pakistan

Requirements

25,400

24,920

25,500

0%

2%

►

►

Pakistan

Net surplus

1,483

4,265

1,034

‐30%

‐76%

▼

▼

Pakistan

Self‐sufficiency

1.06

1.17

1.04

‐2%

‐11%

►

▼

Tajikistan

Production

830

794

810

‐2%

2%

►

►

Tajikistan

Opening stocks

528

559

508

‐4%

‐9%

►

►

Tajikistan

Supply

1,358

1,353

1,318

‐3%

‐3%

►

►

Tajikistan

Requirements

2,000

1,949

2,025

1%

4%

►

►

Tajikistan

Net surplus

(642)

(596)

(707)

10%

19%

▲

▲

Tajikistan

Self‐sufficiency

0.68

0.69

0.65

‐4%

‐6%

►

►

Turkmenistan

Production

1,500

1,160

1,320

‐12%

14%

▼

▲

Turkmenistan

Opening stocks

334

534

554

66%

4%

▲

►

Kyrgyzstan

Self‐sufficiency

Pakistan

Production

Pakistan

Opening stocks

Pakistan
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Country

Item

2019/20

5‐year
Average
(2015/16‐
2019/20)

August 2020

2020/21*

%
change
over one
year

%
change
over 5‐
year
average

Change
one year

Change
5‐year
average

Turkmenistan

Supply

1,834

1,694

1,874

2%

11%

►

▲

Turkmenistan

Requirements

1,400

1,322

1,460

4%

10%

►

▲

Turkmenistan

Net surplus

434

372

414

‐5%

11%

▼

▲

Turkmenistan

Self‐sufficiency

1.31

1.28

1.28

‐2%

0%

►

►

Uzbekistan

Production

6,800

6,729

6,510

‐4%

‐3%

►

►

Uzbekistan

Opening stocks

1,510

2,155

1,310

‐13%

‐39%

▼

▼

Uzbekistan

Supply

8,310

8,884

7,820

‐6%

‐12%

►

▼

Uzbekistan

Requirements

9,500

9,490

9,500

0%

0%

►

►

Uzbekistan

Net surplus

(1,190)

(606)

(1,680)

41%

177%

▲

▲

Uzbekistan

Self‐sufficiency

0.87

0.94

0.82

‐6%

‐12%

►

▼

Region

Production

67,272

67,905

68,899

2%

1%

►

►

Region

Opening stocks

13,265

19,506

11,798

‐11%

‐40%

▼

▼

Region

Supply

80,537

87,411

80,697

0%

‐8%

►

►

Region

Requirements

69,975

69,166

70,360

1%

2%

►

►

Region

Net surplus

10,562

18,245

10,337

‐2%

‐43%

►

▼

Region

Self‐sufficiency

1.10

1.20

1.10

‐1%

‐8%

►

►

Source: FEWS NET, USDA PSD, USDA FAS Islamabad, USDA FAS Astana, FAO GIEWS, Republic of Afghanistan Ministry of Agriculture, Irrigation and
Livestock, Pakistan Bureau of Statistics.
Note: * indicates estimates. ►denotes less than or equal to 10 percent change; ▲denotes greater than 10 percent increase; ▼denotes greater than
10 percent decrease.
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Annex 2: Rice supply, prices, and outlook


Rice is the second most important staple food in
Pakistan and Afghanistan after wheat. Nearly all of
Afghanistan’s rice imports come from Pakistan.
Pakistan is an important regional producer,
responsible for about 70 percent of regional
production, as well as an important international rice
exporter. Rice production in Pakistan for MY 2020/21
is estimated to be slightly higher than the previous
year and above the five‐year average trend, at 7.4
MMT (milled). Pakistan is expected to export 4.4
MMT of milled rice between November 2020 and
October 2021, steady compared to the same period
2019/20 but seven percent more than the five‐year
average. In Lahore, a key rice trading market, 2020
rice prices have stable compared to 2019 prices and
remain slightly above average (Figure 10).



MY 2020/21 rice production in Afghanistan is
expected around 343 thousand MT (milled) that is
nine percent less than last year’s level, but 30 percent
above the five‐year average (Figure 11). The good
prospects are because of average to above‐average
precipitation during 2019/20 wet season and
favorable weather during planting seasons.



Rice prices have been stable in major markets in both
Pakistan and Afghanistan. Prices in Pakistan are
slightly above the five‐year average and similar to
2019 levels, this trend is expected to continue until
December 2020. Prices in Afghanistan are expected to
remain similar to MY 2019/20 prices but lower
compared to the five‐year average (Figure 12). In fact,
rice is the only staple food in Afghanistan whose price
did not increase drastically due to COVID‐19 and
remained below average in main markets, the
Afghani (AFN) appreciation against the rupee (PKR)
might be one of the reason for this improvement.

August 2020
Figure 10 Pakistan rice production and exports, 2016/17 2020/21*

Source: FAO GIEWS, USDA, Pakistan Bureau of Statistics

Figure 11 Rice production status and prices

Note: Comparing June 2020 and June 2015-2019 average prices
Source: FEWS NET estimates based on data from regional governments and
multi-agency assessments.

Figure 12 Rice price projections in Pakistan and Afghanistan
Kabul, Afghanistan imported rice (AFN/kg)

Source: FEWS NET estimates based on MAIL data

Famine Early Warning Systems Network

Lahore, Pakistan long grain rice (PKR/kg)

Source: FEWS NET estimates based on Pakistan Bureau of Statistics data
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Annex 3. Global Cereal Supplies


Global commodity markets remain well supplied with
maize, rice, and wheat (Figure 13). 2020/21 global
cereal supplies are projected to remain above
average owing to year‐on‐year production gains for
maize and wheat. Global cereal trade is forecast to
increase in 2020/21 while the prospect for utilization
remains uncertain due to COVID‐19. Global maize,
rice and wheat stock levels are projected to recover
in 2020/21 (USDA and IGC). Stock‐to‐use ratios are
expected to remain above five‐year average levels for
rice and wheat and below five‐year average levels for
maize.



Global cereal price trends were mixed during the first
half of 2020; rice prices increased steadily; maize
prices decreased while wheat prices showed more
variability (Figure 14). Over the coming months,
global cereal price trends will likely be influenced by
the depth of the 2020 global recession, the length of
subsequent recovery period and the extent to which
the April 2020 OPEC+ production cut agreement
succeeds in stabilizing global oil markets. Global
cereal prices are projected to increase moderately in
2021 (World Bank).







Key risks for the global cereal market include
uncertainties surrounding the likely severity and
duration of the COVID‐19 pandemic and its resulting
impact on the global economy, domestic support and
trade policy related risks, weaker oil and metals
prices, currency depreciation and inflation in
Emerging and Developing Economies (EMDEs), along
with potential weather‐related shocks for major
cereal exporters.
As of August 2020, La Niña conditions are favored in
the Northern Hemisphere for summer 2020 (~60
percent chance). La Niña conditions are expected to
continue through winter 2020/21 (~55 percent
chance) (NOAA). The impact of this forecast will vary
geographically. In Central Asia, a La Niña forecast is
typically correlated with increased drought risk
during the December to May period (Figure 15).
FEWS NET will continue to monitor the global cereal
market in the coming months as 2020/21 global
commodity supply estimates are updated by the U.S.
Department of Agriculture (USDA), International
Grains Council (IGC), the United Nations Food and
Agriculture Organization (FAO), and the Agricultural
Market Information System (AMIS).

Famine Early Warning Systems Network

Figure 13. Global Market Indicators, 2020/21* Compared to
2015/16 - 2019/20 Average

Source: FEWS NET calculations based on USDA’s July 2020 data
Note: Supply to utilization ratio demonstrates the extent to which global
supply can cover global demand.

Figure 14. Global Commodity Prices (USD/MT) 2014- 2020

Source: Food and Agriculture Organization of the United Nations (FAO), World
Bank, 2020

Figure 15. Typical Global La Niña Impacts, June - May

Source: FEWSNET
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