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Summary 
 

 Maize imports through informal cross-border 
trade continued to increase in June.  Cumulative 
maize imports this marketing season ( from April 
to June) amounted to 27,537 MT.  Cumulative 
informal maize exports amounted to 2,493 MT 
over the same period.  

 
 There was a very large increase in rice exports, 

from 109 MT between April and June last year to 
1,554 MT during the same period this year.   Most 
of these exports were to Tanzania. 

 
 Imports of cassava have significantly dropped 

compared to the same time last year.  Only 14 MT 
of fresh cassava were imported between April and 
June this year as compared to 77 MT of dry and 
134 MT of fresh cassava imports during the same 
period last season.  The drop is attributed to the 
favorable food security situation (good 
production and lower prices) in the country 
compared to last season.   

 
 Food prices, including maize prices, have 

remained relatively stable in the first three 
months of this marketing season.  

 
1.0 Commodity Flows 
 
Three months into the 2006/07 marketing 
year, the country continues to experience 
increased flows of agricultural and other commodities across the border through informal cross-border trade.  
Official food imports appear to have come to an end with the exception of some corn flour imported by the 
Catholic Relief Services and corn soy blend by WFP as will be discussed later in the report.  
   
2.0 Trade Flows 
 
The sections below discuss trade flows for each of the agricultural commodities with cross border movement in the 
first three months (April to June) of this marketing season.   
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Maize imports through informal cross-border trade increased by about 12% from 10,561 MT in May to 11,803 MT in 
June this year.  This brings cumulative informal maize imports from April to June to 27,537 MT. This is slightly 
lower (7% drop) than cumulative maize imports at the same time last year.  The import trend in the first three 
months of the season has been similar to last year as shown in figure 1 despite the fact that the two seasons are very 
different in terms of crop production:  last season was poor and this season was quite good.  Mozambique remains 
the main source of supply, accounting for almost all of the imports in the first three months of the season as was 
the case last season (shown in the graph).  Over 60% of these imports passed through Muloza border in Mulanje 
District.  
 
There was a huge reduction in informal maize exports over this marketing season:  80% from 934 MT in May to 
only 184 MT in June 2006.  But, cumulative exports from 
April to June amounted to 2,493 MT compared to only 147 
MT at the same time last season.  As already indicated, 
crop production in the country was very bad last season 
and perhaps that explains the very low level of exports 
last year. Most of the exports (97%) were to Tanzania and 
the remaining 3% to Zambia.  In addition, ADMARC has 
been offering a very attractive price of MK20/kg since the 
end of May. 
 
Monthly average maize prices across both sides of the 
border - Mozambique, where the maize is coming from, 
and Malawi where it is being sold -  have remained 
relatively stable.  Maize buying prices 
 in Mozambique ranged from MK9.50/kg across the Marine border in Nsanje District to MK14.80/kg across the 
Muloza border in Mulanje District.  In Malawi, the prices range from MK13.90/kg at the Kalanje border in 
Mangochi District to MK18.00/kg at the Marine border in Nsanje District.   Some of the traders are importing the 
maize to sell to ADMARC who are buying at MK20.00/kg.   
 
There were no informal imports of maize flour, but exports to Mozambique were about 16MT, raising 
cumulative maize flour exports from April to June to about 52MT.  Maize flour in Malawi costs about 
MK16.00/kg and is sold in Mozambique at about MK24.00/kg.  Sometimes the flour is bartered for fish. 
The cross border monitoring system recorded 330 MT of maize flour (corn flour) imports by the Catholic 
Relief Services in June.   
 
2.02 Rice 
Only about 1 MT of polished rice and 201 MT of paddy 
rice were imported in June this year, bringing cumulative 
rice imports for the first three months of the season to 57 
MT and 237 MT, respectively.  Imports were concentrated 
in the southern part of the country, while in the northern 
region significant quantities of rice are being exported to 
Tanzania.  Exports of polished rice almost doubled from 
251 MT in May to 470 MT in June resulting in cumulative 
exports of polished rice of about 721 MT in the first three 
months of this marketing season.   Exports of paddy rice 
on the other hand increased significantly from 56 MT in 
May to 1,295 MT in June, resulting in cumulative paddy 
rice exports of 1,389 MT in the first three months of this 
marketing season.  This is equivalent to 833 MT of 
polished rice, assuming 60% extraction rate.    Overall, exports of rice from April to June in polished rice 
equivalents amounted to 1,554 MT.  This is much higher than the 109 MT exported over the same time last season.  
Figure 2 shows the rice export trend from April to June in 2005 and 2006 after converting paddy to polished rice.  
The figure clearly shows that the rice export trend this year is much higher than at the same time last season.  This 
is despite the fact that ADMARC is also buying rice in the country this season and at prices somewhat higher than 
found in local markets. This probably points to the favorable rice production this season. 
 

Figure 1: Informal Maize Imports from April to June 2006 
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Figure 2: Comparison of Rice Exports for 2005 and 2006 
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Reports from the cross border enumerator in Karonga indicate that the prices of polished and paddy rice averaged 
about MK50.00/kg and MK30.00/kg respectively at Songwe border in Karonga District.  The selling price of 
polished and paddy rice in Tanzania is reported to average MK64.00/kg and MK35.00/kg, respectively. 
   
2.03 Sorghum  
Imports of sorghum through informal trade tripled from 2 MT in May to 6 MT in June.  This brings total 
sorghum imports in the first three months of this marketing season to 8 MT.     
 
2.05 Wheat 
Imports of wheat and wheat flour in June amounted to 2,100 MT and 550 MT, respectively.  Cumulatively, wheat 
and wheat flour imports from April to June were 6,985 and 2,975 MT, respectively.  Most of the wheat is imported 
by private companies.  The country is highly dependent on imports to meet its wheat demand.   
 
Prices of wheat flour have remained almost the same as last season, with the source price ranging from 
MK48.00/kg to MK72.00/kg and the destination price ranging from MK52.86/kg to MK90.00/kg.   
 
2.06 Cassava 
Cassava imports started at a slow pace this season compared to last season.  Only 7 MT of fresh cassava were 
imported in June, bringing total cassava imports from April to June to 14 MT.  At the same time last season, the 
country had imported 77 MT of dry cassava and 134 MT of fresh cassava through informal cross-border trade.  
Apparently there are no imports of dry cassava.  This is probably due to the good production of maize this year, 
which is the preferred food crop in most of the country and, therefore, demand for cassava is expected to be lower 
this year.        
 
2.08 European potatoes 
Only about 1 MT of European potatoes was imported in June, bringing total European potato imports from April to 
June to about 10 MT.      
 
2.09 Pulses 
 
(i) Beans 
Bean imports in June 2006 amounted to 472 MT, bringing total bean imports from April to June to 613 MT.  This is 
about 25% lower than the 818 MT imported by the same time last season.  All the imports were from Mozambique, 
mainly through the Kalanje border in Mangochi District.  Bean exports in June amounted to only 16 MT, resulting 
in cumulative bean exports from April to June of 181 MT compared to only 59 MT in the same period last season.  
Most of these exports are to Zambia.   
 
The buying price of beans across the Kalanje border in Mozambique averaged about MK30.00/kg while the selling 
price at the Kalanje border in Malawi averaged about MK39.00/kg.  However, prices this year are higher than at 
the same time last year mainly due to presence of a greater number of buyers from Tanzania who have increased 
competition on both the Malawian and Mozambican sides.          
 
(ii) Cowpeas 
Cowpea trade was exclusively with Mozambique.  There was an increase in cowpea imports this year from 9 MT 
in May to 24 MT in June.  Total cowpea imports from April to June amounts to 33 MT.  This represents a 50% 
increase over the same period last season, by which time 22 MT of cowpea imports were recorded.  On the other 
hand, cowpea exports amounted to 9 MT, bringing cumulative exports from April to June to 29 MT.        
 
(iii)  Soybeans 
About 53 MT of soybeans were imported in June, bringing the total from April to June to 889 MT.   About 89% of 
this came from Tanzania and the remaining 11% from Zambia and Mozambique. Soybean exports on other hand 
amounted to 545 MT in June, bringing total exports from April to June to 1,249 MT.  The bulk of these exports 
were to Zambia. 
 
In addition, the informal cross border monitoring system recorded an inflow of 360MT corn soy blend belonging to 
WFP.  This brings official corn soy blend from April to June this year to 1,140 MT.     
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2.10 Groundnuts 
About 1 MT and 8 MT of shelled and unshelled groundnuts, respectively, were imported in June this year.  This 
brings total shelled and unshelled groundnuts imports from April to June this year to 3 MT and 22 MT, 
respectively.  Groundnuts exports on the other hand amounted to 146 MT and 954 MT of unshelled and shelled 
groundnuts.  This results in cumulative exports of 230 MT of unshelled and 1,855 MT of shelled groundnuts from 
April to June this year.  About half of the shelled groundnuts were exported to South Africa and the remaining 50% 
to Tanzania.      
 
2.11 Sunflower 
About 75 MT and 375 MT of sunflower were imported and exported in June this year, respectively.  This resulted 
in cumulative sunflower imports and exports of 373 MT and 496 MT respectively.  The bulk of the imports were 
from Zambia while almost all the exports were to Tanzania.  
 
2.12 Cotton 
About 120 MT of cotton were exported in June this year.  This brings total cotton exports between April and June 
to 830 MT.  All the exports were to Tanzania.   
 
3.0 Fertilizer    
About 1,166 MT of fertilizer was imported in June.  This results in cumulative fertilizer imports from 
April to June this year of 5,689 MT.   
 
4.0. Conclusion 
Cross-border trade plays a very important role as a source food and income for the households in Malawi 
and neighboring countries.  Although Malawi has experienced a bumper harvest this season, as per the 
Ministry of Agriculture and Food Security crop production estimates figures, significant quantities of 
maize and other food crops continue to be imported through informal cross-border trade. Some of the 
factors contributing to this include proximity to markets and price differences.  For instance, the price of 
maize in areas where the maize is being sourced has gone up as a result of the MK20/kg official maize 
buying price announced by the Malawi Government in May 2006.  
 
Cross border flows also play a crucial role in supplying food in areas where demand is very high (i.e., 
urban centers).  Most traders who engage in cross border trade reported that they sell most of their 
produce in urban centers. 
     
 
 
 


