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Maize Prices Rising as Supply on the Market Dwindles 
 
Prices of maize and maize meal have significantly increased due to limited supply from small scale farmers who 
normally supply the market from the harvest in May until October.  Partial drought affected two thirds of the 
country during the last agricultural season and resulted in a 28 percent reduction in maize production compared to 
the previous good production year.  July prices were as high as 22 percent above the five year average, at a time of 
year when they should have been at their lowest levels.  By September the situation was mixed: whereas the prices 
appear normal in some areas, in other areas high prices prevailed indicating a potentially deteriorating food security 
situation (See Figure 1).  As a result of higher staple food prices in the most affected areas, food access for the 
poorest and most food insecure people is now being squeezed and could become critical during the lean period 
(November 2005 – February 2006) when these households turn to markets to meet their food needs.   
 
Although the Zambia 
Vulnerability Assessment 
Committee estimated that 1.2 
million people may need food 
assistance from July 2005 to 
February 2006 amounting to 
118,000 metric tons (MT) of 
cereal, response to these needs 
has not effectively started.   
 
It is likely that the combined 
effect of high staple food 
prices and the poor 
humanitarian response so far 
will result in an increasing 
reliance on unacceptable household response strategies, including skipping meals, pulling children out of school 
and selling productive assets.   
 
Following continued government assertions of an adequate maize supply despite market signals confirming a maize 
deficit in the country, the private sector and Food Reserve Agency have now estimated a national cereal shortfall of 
about 186,000 MT, which will need to be imported between September 2005 and March 2006.  As a result, the 
Ministry of Agriculture has given the private sector permission to import up to 200,000 MT.  In addition, the 
15 percent duty on maize imports was waived at the end of September, and the private sector has started applying 
for import permits.  However, this comes at a time when maize importers face relatively higher prices (South 
African maize prices have increased by about 48 percent between July and October).   
 
A comprehensive response to the impact of the partial drought needs to be quickly implemented in order to assist 
the affected population and limit their dependence on unacceptable household response strategies, which will only 
increase due to the late policy response.   

Figure 1: September maize prices 
(Percent of 5 year average) 
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