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Key messages 

• Nigeria’s macroeconomic indicators continue to 

improve, as evidenced by gross domestic product 

(GDP) growth. Consumer price index (CPI) has been 

on a general downward trend but increased slightly 

between August and September. Global crude oil 

prices are improving, and Nigerian foreign 

exchange reserves continue to grow (Figure 1).  

• Nigeria’s positive trade balance continued to grow 

in Q2 2018, representing more than 350 percent 

growth since Q2 2017. Crude oil represented 84 

percent of all exports in Q2 2018 (Figure 2). Inter-

bank and Bureau de Change NGN/USD rates have 

remained steady in recent months (Figure 3). 

These trends indicate a relatively positive short to 

medium term outlook for Nigeria 

• Prices of major staples, including cereals and 

tubers, remain elevated relative to average levels. 

However, prices are generally lower than last year 

across monitored markets. Prices remain relatively 

higher in northeast Nigeria due to insecurity 

(Figure 4-5). Staple cereal prices, particularly 

millet, are relatively cheaper in Nigeria than Niger. 

Additionally, there is increased cowpea demand in 

Nigeria, particularly in Kano, Dawanau market.  

• Prices in northeast Nigeria are relatively higher 

than the rest of the country due to relatively higher 

demand and lower supply. Market functionality 

remains constrained by poor transport infrastructure and insecurity (Figure 6). The cost of the Survival 

Minimum Expenditure Basket (SMEB) for family of five decreased in September 2018 in both Maiduguri and 

Damaturu compared to the SMEB in August 2018 (Figure 7, Tables 1-2). 

Figure 1. Nigeria foreign reserves, global fuel price trends and 

inflation (January 2015 to August 2018) 

 
Source: Central Bank of Nigeria (CBN) and National Bureau of Statistics 

(NBS), 2017  

 Figure 2.  Nigerian trade balance (Q1 2014 to Q2 2018) 

 
Source: National Bureau of Statistics, 2018 

In June 2016, FEWS NET released an alert describing the national and regional implications of declining global crude oil prices on the 

Nigerian economy and subsequent currency depreciation since 2015. Within the context of this national economic shock, more than 

3 million people in Northeast Nigeria already face significant food insecurity due to the Boko-Haram conflict. The Nigeria Market 

Monitoring Bulletin provides a summary of emerging market trends in Nigeria and the broader region. 
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• The consumer price index has continued to trend 

downward, reaching 11.14 percent in June, the 

lowest level since February 2016. The CPI 

increased slightly to 11.23 percent in August and 

11.28 percent in September 2018. Foreign 

reserves remained over USD 45 billion for the 

period of April through August 2018, representing 

a 54 percent increase compared to the same 

period in 2017. At the beginning of October 2018, 

foreign reserves declined slightly to below USD 45 

billion, however remain higher than last year. In 

general, macroeconomic forecasts indicate a 

relatively positive short to medium outlook for 

Nigeria.  

• Growing stability in the global oil market continues to favor Nigeria. Crude oil prices continue to trend 

upwards, reaching over USD 80 per barrel for the first time in three years, resulting in increased government 

revenues. Nigeria has remained exempt from the Organization of the Petroleum Exporting Countries (OPEC) 

imposed output restrictions since January 2017 (Figure 1).  

• According to the Nigerian government, cross-border smuggling is a major problem for rice farmers and 

processors, particularly along borders with Benin and Niger, negatively affecting domestic industry. Nigeria 

shares international land borders with Benin, Niger, Chad, and Cameroon, stretching over 3,000 km, providing 

opportunities for rice smuggling, which negatively impacts the potential for rice self-sufficiency in Nigeria. The 

government aims to protect domestic rice production, which has been on the rise in recent years. The Nigerian 

and Beninese governments recently commissioned a joint border post at Seme, a settlement on the road 

between Lagos and Cotonou. The goal is to facilitate legal trade activities between ECOWAS countries. 

• Nigeria has maintained a positive trade balance since Q3 2016. The positive trade balance continued to grow 

in Q2 2018 to Nigerian Naira (NGN) 2,356.60 billion, representing eight percent growth in the trade balance 

since Q1 2018 and more than 350 percent growth since Q2 2017. Between Q4 2017 and Q2 2018, the value 

of exports increased by 14 percent while imports remained almost constant. Crude oil exports grew by 15 

percent between Q4 2017 and Q2 2018, representing 84 percent of all exports (National Bureau of Statistics) 

(Figure 2). 

• The Naira has remained steady against the US Dollar in recent months according to the inter-bank rates 

released by the Nigerian Central Bank (CBN). The parallel Bureau de Change rate has also remained stable, 

around 360 NGN/USD since June 2018. The CBN has continued to supply USD 210 million into the foreign 

exchange (FOREX) market to ensure stability and reduce pressure on NGN against other foreign currencies, 

especially the US dollar. NGN rates at both interbank and Bureau de Change levels have narrowed. In April 

2018, Nigeria and China, through the CBN and the People’s Bank of China (PBoC) agreed on a currency swap 

of USD 2.5 billion. The swap reduces reliance on third currencies, such as the US dollar, for trade and will 

facilitate trade activities, leading to increased trade volume and income opportunities between the two 

countries. Similarly, the swap would ease FOREX access by Nigerian businesses and further facilitate trade 

activities. 

 

Figure 3. Nigeria exchange rate and staple food price trends in 
selected markets (January 2015 to August 2018) 

 
Source: Central Bank of Nigeria (CBN) and FEWS NET   

http://www.ecowas.int/seme-krake-joint-border-post-between-benin-and-nigeria-now-operational/
http://www.ecowas.int/seme-krake-joint-border-post-between-benin-and-nigeria-now-operational/
http://nigerianstat.gov.ng/elibrary?page=3&offset=20
https://www.cbn.gov.ng/Out/2018/CCD/MPC%20Communique%20May%2021st%20and%2022nd%202018.pdf
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• The Monetary Policy Committee (MPC) of CBN 

meeting on the 24th and 25th of September 

2018 revealed that the economy grew by 1.50 

percent in Q2 2018, down from 1.95 percent in the 

preceding quarter, but higher than 0.72 percent in 

the corresponding quarter of 2017.  Growth of the 

Nigerian economy remains positive but has slowed 

compared to previous months. The slowdown was 

due in large part to contraction in the oil sector in 

the second quarter of 2018, compared with the 

previous quarter. The Committee noted that non-

oil real GDP grew by 2.05 percent, reflecting the 

strong performance of construction, services and 

agriculture, which grew by 7.66, 4.19 and 1.19 

percent respectively. Furthermore, the non-oil 

sector was similarly supported by the stability in 

the foreign exchange market, continued 

implementation of the 2017 capital budget and 

the ongoing interventions by the CBN in the real 

sector of the economy. 

• Major staple supplies in most markets across both 

surplus and deficit production areas are increasing 

with the beginning of the main harvest across the 

country. Supplies are gradually reaching rural 

markets and some urban markets. Traders are 

releasing their remaining stocks after the main 

harvest began normally in October. The main 

harvest will be favorable except in areas affected 

by insurgency and floods.  

• Market demand for staple food is gradually 

declining and, increasingly, households are 

resorting to consumption of own food, as the main 

harvest intensifies across the country.  

• Prices of major staples including cereals and 

tubers either remain stable or are declining relative to previous months, though higher than average levels. 

Current prices are generally lower than previous year across markets monitored (Figure 4 - 5). An exception 

is cowpea prices, which are higher than last year and average price levels due to a below-average main harvest 

but high demand for cowpeas in most areas. Leading up to the main harvest, staple prices were tempered by 

the early green harvest of maize, yams, cassava, and potatoes.  

 

 

 

Figure 4. Nigeria sorghum prices compared to average, 
September 2018 

 
Source: FEWS NET   

Figure 5. Nigeria maize prices compared to last year, September 

2018 

 
Source: FEWS NET 

https://www.proshareng.com/news/Monetary%20Policy/CBN-Communiqu%C3%A9-No.-120-of-the-MPC-Meeting-%E2%80%93-Sep-24-25--2018/41952
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• Imported rice prices in Kano and Ibadan have consistently been 10 to 40 percent lower than imported rice 

prices in Lagos over the past two years (Figure 3). The observed lower prices in Ibadan and Kano are mainly 

attributable to availability of rice through informal trade as opposed to Lagos where rice is imported through 

the seaport and therefore subject to increased tariffs.  

• In certain areas of northeast Nigeria impacted by 

the insurgency, market supplies are relatively 

lower, and prices are relatively higher due to high 

demand, poor road infrastructure, unavailability 

of transport trucks, restrictions on movement of 

livestock, detours, and high transaction costs 

(Figure 6).  

• Based on a survey of 445 traders across Borno, 

Yobe, and Adamawa states, WFP mVAM findings 

showed that the availability of staple cereals, 

pulses, vegetables, and fruits is generally normal. 

While the steady market availability of food 

commodities has been facilitated by 

improvements in market access, traders 

confirmed constraints due to poor road networks 

and heavy rains affected traders in Chigari, Fufore, 

Ganye, Gulak, Guyuk, Michika, Ngurore, Nguru, 

Potiskum, and Tike in recent months.  

• Similarly, partners (CILSS, FAO, WFP, FEWS NET, 

Government of Nigeria) conducted a regional 

trader stocks assessment in September 2018 

across the northern states, which indicated that 

food and cash crop stock levels are normal in most 

markets in the northeast. Security concerns in the 

northeastern part of Nigeria might have led to 

limited patronage and accumulated trader stocks 

in the area as many traders continue to avoid the 

area. 

• At the same time, staple prices in Yobe and Borno 

states decreased between August and September 

as favorable seasonal harvest prospects have 

encouraged traders to offload their old stocks, 

increasing market supply. However, the price of local rice in most markets of Maiduguri (Borno State) have 

been increasing since June 2018 due to lingering market supply constraints.  

• Certain staple prices in the northeast remain higher than last year levels. Compared to September 2017, maize 

prices increased 11, 23, and 56 percent respectively in Abba Ganaram, Monday, and Bullumkutu markets of 

Borno state. Cowpea and red bean prices also increased between 8 and 56 percent compared to last year in 

Yobe state.  

Figure 6. Market Functioning in Northeastern Nigeria, August 

2018 

 
Source: FEWS NET   

Figure 7. Transfer value trends from June 2017 to September 

2018 

 
Source: WFP 
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• Most of the population in the northeast have limited income and purchasing power. Thus, the level of effective 

demand is lower than average, though food needs remain elevated, exacerbated by increased population 

displacement due to flooding, persisting conflict, and continued market disruptions. Food assistance from 

NGOs, communities, and government could temper food prices in the area. 

• Cross-border trade is taking place between neighboring countries and the three northeastern states despite 

the lingering security threats faced by traders in the Lake Chad basin. Of the three northeast states, traders in 

Adamawa have a higher participation rate in cross-border trade with Chad and Cameroon whereas traders in 

Yobe state have a higher participation rate of cross-border trade with Niger.  

• The cost of the Survival Minimum Expenditure Basket (SMEB) for family of five in Maiduguri in September 

2018 decreased by three percent from August 2018 but increased 13 percent compared to September 2017. 

In Damaturu, the cost of SMEB decreased about 11 percent compared to August 2018 and September 2017 

levels.  

 

 

Table 1: Transfer value calculated for 5 household members in Maiduguri and Jere markets for one month, September 2018 

HOUSEHOLD SIZE:     5    
Food item grams/ day/ 

person 
Kc/ 

day/ person 
grams/HH 

/day 
grams/ 

HH/ month 
kg/HH 

/month 
Price/kg 
(Naira) 

Price/HH/month 
(Naira) 

Rice 150 540 750 22,500 22.50 480 10,800 

Millet 0  0 0 0.00  0 

Maize 250 913 1,250 37,500 37.50 268 10,050 

Beans 75 255 375 11,250 11.25 323 3,634 

Palm oil 10 88 50 1,500 1.50 302 453 

Groundnut 15 85 75 2,250 2.25 286 644 

Sugar 10 39 50 1,500 1.50 435 653 

G/nut oil/Veg oil 20 177 100 3,000 3.00 330 990 

Salt 5 0 25 750 0.75 113 85 

Onion 8 3 40 1,200 1.20 83 100 

Total  2,100     N         27,407.10 

Cost food basket at 70% 70% 1,470     N         19,184.97 

Per capita based on 70% transfer value N            3,836.99 
 

Source: WFP 

Table 2: Transfer value calculated for 5 household members in Damaturu markets for one month, September 2018 

HOUSEHOLD SIZE:     5    
Food item grams/ day/ 

person 
Kc/ 

day/ person 
grams/HH 

/day 
grams/ 

HH/ month 
kg/HH 

/month 
Price/kg 
(Naira) 

Price/HH/month 
(Naira) 

Rice 150 540 750 22,500 22.50 400 9,000 

Millet 0  0 0 0.00  0 

Maize 250 913 1,250 37,500 37.50 160 6,000 

Beans 75 255 375 11,250 11.25 400 4,500 

Palm oil 10 88 50 1,500 1.50 300 450 

Groundnut 15 85 75 2,250 2.25 280 630 

Sugar 10 39 50 1,500 1.50 384 576 

G/nut oil/Veg oil 20 177 100 3,000 3.00 300 900 

Salt 5 0 25 750 0.75 160 120 

Onion 8 3 40 1,200 1.20 150 180 

Total  2,100     N         22,356.00 

Cost food basket at 70% 70% 1,470     N         15,649.20 

Per capita based on 70% transfer value N            3,129.84 
 

Source: WFP 
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Outlook 

• The preliminary result of the annual crop performance survey indicates a good harvest prospect for major 

cereal staples – rice, maize, millet and sorghum relative to last year and average. Household stocks will 

continue to increase, with the main harvest in October. Thus, poor households will rely less on market 

purchase for their food needs.  

• Prices in the northeast will decline during the harvest through at least January 2019 but will remain higher 

relative to other areas due to the uncertainties in the functionality of the markets, and the restricted food 

flow, as some of the market routes remain unsafe for traders. 

 

 

 

 


