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PRICE WATCH November Prices December 28, 2012 

Key messages:  

 In West Africa, food prices were stable or decreased in November as staple food availability continued to improve with 
the ongoing marketing season. Some earlier-than-anticipated price increases occurred in region’s urban centers and 
structurally-deficit zones due to limited commodity flows from surplus-producing areas. 

 In East Africa, most staple food prices followed their seasonal trends in November— increasing with the progression of 
the lean season in Rwanda and Tanzania and generally decreasing elsewhere as supplies from ongoing harvests 
continue to arrive on markets. November 2012 grain prices in Sudan were relatively high due to high inflation and high 
transport costs, and localized conflict that have jointly disrupted the marketing system.       

 In Southern Africa, food prices rose steadily in most reference markets as the lean season progressed in November.  
Localized production shortfalls and rising fuel costs have maintained strong upward pressure on staple food prices in 
deficit areas of southern Malawi, central Mozambique, and southern Zimbabwe.    

 In Haiti, maize and bean prices continued to increase in November as a result of poor Primavera harvests and crop 
damages from tropical storms earlier in the year. In Central America, food prices were stable or decreased seasonally 
between October and November due to the availability of supplies from recent local and regional harvests. 

 In Afghanistan and Tajikistan, food prices were stable or continued to increase between October and November due 
to strong demand for winter stocks and the high costs of regional imports. 

 International maize and wheat prices in key reference markets remained stable at high levels between October and 
November 2012 due to tight global supplies (Figure 1). Vegetable oil export prices continued to decline in November as 
2012/13 global production prospects continued to improve. International rice and fuel prices remained stable.  

Figure 1. Food commodity prices in selected international markets, January 2009 – November 2012 

  
Sources: FAO and World Bank. 
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The Famine Early Warning Systems Network (FEWS NET) monitors trends in staple food prices in countries vulnerable to food insecurity. The 

Price Watch provides an update on trends in selected urban centers. Prices trends for key reference markets and commodities are made 
available in the Price Watch Annexes 1 and 2. FEWS NET gratefully acknowledges partner organizations, ministries of agriculture, national 
market information systems, the Regional Agricultural Intelligence Network, the Food and Agriculture Organization of the United Nations 

(FAO), the World Food Program (WFP), and other partners, for assistance in providing price data. 
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OVERVIEW 
 
Current situation. International maize and wheat prices in key reference markets were stable at high levels in November 
2012 (Figure 1).  This price stability has been attributed to recent slight reductions in total demand estimates and slight 
increases in global production and carry-over stock estimates. However, these supply increases have not been sufficient to 
induce price decreases in key reference markets.  

South American exporters continued to play an important role in international maize trade flows in November due to 
favorable marketing conditions and expectations of an average to above-average upcoming production season. The USDA 
December 2012 Feed Outlook notes that although Brazilian maize exports are expected to reach record-high levels over the 
course of the 2012/13 marketing year, exports are likely to slow considerably in the early months of 2013 as the priority for 
marketing infrastructure will shift to soybeans. Increases in maize import licenses issued in the European Union were 
reported in November as the demand for livestock feed increased in response to high local wheat prices.  

Continued downward production and carryover estimates due to unfavorable weather conditions in key wheat-exporting 
countries led to sustained high prices through November; trade policies in exporting countries may alleviate upward 
price pressure in the coming months (Figure 1). For instance, in early November, wheat supply concerns were alleviated as 
discussions of Ukrainian export restrictions did not materialize. Additionally, exports from both India and Pakistan are 
expected to increase due to the availability of ample supplies through both the public and private marketing systems and 
relatively competitive prices for some wheat grades. India, among the world’s largest wheat producers, increased its wheat 
grain export allowance by 500,000 MT in December following successive bumper harvests, which resulted in very large 
government stocks.  However, marketing infrastructure constraints may limit Indian export volumes destined for key 
markets in the Middle East, Sub-Saharan Africa, and Southeast Asia in the short-term.  

Rice export prices in South Asia and Southeast Asia were stable in November (Figure 1). Global rice production during 
2012/13 is expected to be within range of the record harvests of 2011/12. Ample stocks are available from the bumper 
crop experienced in the key exporting countries in 2011/12.  Prices were stable for most rice grades in Thailand, Vietnam, 
and Pakistan due to sustained strong demand from countries in West Africa, Central Asia, and from China. In Thailand, the 
government’s Paddy Pledging Scheme is believed to have boosted production, but administered prices are generally 
perceived as uncompetitive vis-à-vis other exporters in the sub region. Traders in coastal West Africa are believed to have 
amassed stocks in anticipation of increases to customs duty and tariff levels in the coming months.  

Soybean and palm oil export prices declined further in November as global 2012/13 production prospects continued to 
improve. Nevertheless, strong international demand continues to maintain relatively high vegetable oil prices. Global 
soybean, soybean oil, and palm oil prices may decline considerably in early 2013 with the arrival of large anticipated 
harvests in South America and Southeast Asia.   

The FAO Food Price Index remained stable in 
November and well below the peak reached in 
early 2011 (Figure 2). This is attributed to recent 
reductions in global oil/fats and sugar prices and 
the stability of global cereals prices that have 
jointly offset dairy price increases.  Food prices 
remain high compared to previous years and 
quite vulnerable to evolving market conditions in 
key exporting countries. 

Staple food price trends varied across FEWS NET 
countries in November 2012 (Figure 2). In West 
Africa, staple food availability on markets in 
November was good, resulting in declining prices 
for maize and locally produced rice. Some price 
increases were reported for millet and sorghum 
earlier than anticipated in some areas, particularly 
in the region’s urban centers and structurally 
deficit areas, due to limited flows from surplus-

Figure 2. FEWS NET regional price indices and FAO Food Price Index, 
January 2009 – October 2012 

 
Sources: FAO and FEWS NET 
 
 

100

150

200

250

300

Ja
n

-0
9

Ju
n

-0
9

N
o

v-
0

9

A
p

r-
1

0

Se
p

-1
0

Fe
b

-1
1

Ju
l-

1
1

D
ec

-1
1

M
a

y-
1

2

O
ct

-1
2

East Africa Southern Africa West Africa Central America Central Asia FAO Food Price index



PRICE WATCH December 2012 
 

Famine Early Warning Systems Network 3 

 

producing areas. Maize prices have decreased significantly since the start of harvests in the region’s costal countries. Millet 
prices remain relatively high as demand remained strong along the marketing chain thus offsetting any effects of increased 
market supplies. In East Africa, the prices of most staple food followed their seasonal trends in November— increasing with 
the progression of the lean season in Rwanda and Tanzania and generally decreasing elsewhere as supplies from the 
October to February harvests continue to arrive on markets. In Kenya, maize prices remain below their respective 
November 2011 levels despite procurement by the National Cereals and Produce Board (NCPB) in the country’s urban 
centers. In South Sudan, informal cross-border trade with Sudan has further reinforced seasonal price decreases, 
particularly in the northern States bordering Sudan. In Sudan, November 2012 grain prices were relatively high compared to 
their respective 2011 levels due high inflation and transport costs, and localized conflict in South Kordofan and Blue Nile 
that have jointly disrupted the marketing system.  In Southern Africa, food prices rose steadily in most reference markets as 
the lean season progressed between October and November. Atypical maize price increases were observed in some 
markets as a result of localized production shortfalls affecting areas like southern Malawi, central Mozambique, and 
southern Zimbabwe and strong demand in neighboring East Africa, which has increased cross-border trade activities. 
Cassava prices in southern Malawi increased in October as households substituted away from maize. In Haiti, maize and 
bean prices continued to increase in November as a result of poor Primavera harvests in July and August and crop damages 
due to tropical storms earlier in the year. Imported rice prices were stable in line with international trends. In Central 
America, food prices were stable or decreased seasonally between October and November throughout most of the region. 
Staple food prices were generally below the high 2011 levels, and near or below their respective five-year average levels. 
These general price trends are due to the availability of supplies from a combination of local 2012 Primera harvests, reliable 
cross-border trade flows from within the sub region, and the start of the Postrera harvests in November. In Afghanistan 
and Tajikistan, food prices were stable or continued to increase between October and November due to strong demand for 
winter stocks and high regional import prices from Pakistan and Kazakhstan.  

Fuel prices remained high in many countries monitored by FEWS NET, mainly as a result of gradual price increases in 
international oil markets since 2010. In November, world crude oil prices were stable. The effects of high world prices have 
been particularly acute in countries where government fuel subsidies have been reduced and where the local currency has 
depreciated significantly in recent months. High fuel prices are causing additional stress on food markets, particularly in 
structurally deficit and isolated areas monitored by FEWS NET. 

Outlook. The International Grains Council (IGC) expects global grains carryover stocks to decline slightly between 
2011/12 and 2012/13. Although global carryover wheat stocks have increased since 2008/09, maize stocks have declined 
with rapidly-growing utilization, particularly for animal feed. Despite the below-average maize harvests in key exporting 
countries, carry-over stocks from the 2011/12 season as well as upcoming Brazilian and Argentinean harvests may offset 
production shortfalls elsewhere. Maize prices in key global reference markets are expected to remain relatively stable but 
at high levels until the start of maize harvest in South America in February and March 2013. Global wheat production is 
expected to decrease in 2012/13 due to decreased output in many high-use and exporting countries, resulting in sustained 
high prices. Global rice production in 2012/13 is expected to be within range of the record levels reached in 2011/12. Rice 
prices in key reference markets are expected to remain stable due to strong global demand.  

Strong sustained import demand from China may have a profound impact on international staple food markets in the short 
to medium term.  In early December, the Financial Times reported that China’s grain imports tripled between the 2011 and 
2012 calendar years, as national preoccupations over self-sufficiency are believed to have started to wane.  
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WEST AFRICA 
 

In West Africa, staple foods were readily available markets in 
November resulting in declining prices for maize and locally 
produced rice in particular. Localized price stability and increases 
were reported for millet and sorghum earlier than anticipated in 
some areas (Figure 3).  

Despite the increased availability of market supplies from ongoing 
harvests, sorghum and millet prices did not fall as sharply 
between October and November as they typically do at this time 
of year. These atypical price dynamics can generally be attributed 
to three factors. First, although markets were relatively well 
supplied in November, actors along the marketing chain are in the 
process of replenishing their grains stocks that were depleted 
during the 2011/12 marketing season. Second, favorable prices for 
perishable cash crops like cowpeas and peanuts have encouraged 
producers to focus on marketing those commodities, rather than 
cereals. This is particularly the case for small-scale producers with 
limited access to post-harvest handling and storage options. Third, 
price differentials between surplus and deficit zones of the sub-
region are currently not strong enough to encourage long distance 
trade. For example, the price differential between Jibia and Maradi 
was one CFA Franc in November 2012, while in November 2011 it 
was 36 CFA Francs. Together, these three entwined factors have 
resulted in some localized early price stability or increases on 
consumer markets in Niger, Nigeria, Mali and Burkina Faso, despite 
the availability of ample market supplies from recent and ongoing 
harvests.  

Maize prices continued to decline in November due to the 
availability of ample supplies across the region, from the surplus 
producing zones of Benin and Nigeria to the structurally deficit 
markets in Niger and Chad. This is despite particularly strong maize 
demand for beer and poultry production, particularly in the region’s 
urban centers, at this time of year. Rice prices also followed a 
general downward trend between October and November as 
supplies from the main season harvests arrive on markets. Maize 
and rice prices have reverted to within 10-20 % of their respective 
five-year average levels in some areas, particularly in the region’s major surplus-producing areas.  Livestock prices 
continued to increase steadily in October and November due to favorable production conditions and strong demand, 
particularly in costal countries and in preparation of end-of-year festivities. As a result, despite relatively high prices for 
some cereals, terms of trade are generally in favor of pastoralists. The only exceptions to this trend occurred in parts of 
Mauritania, where livestock prices declined between October and November, resulting in a 16 percent decrease in the 
sheep/rice terms of trade in Boghé and an eight percent decrease in sheep/wheat terms of trade in Magta Lahja.  

In the region’s Eastern Basin (Benin, Niger, Nigeria, and Chad), millet prices were stable or increased slightly as market 
supplies outpaced strong demand along the marketing chain. Sorghum and rice harvests began to arrive en-masse onto 
markets, reinforcing market supplies and putting downward pressure on prices in most areas. Despite these trends, cereal 
prices are generally well above their respective 2011 and five-year average levels. In Nigeria, market demand remained 
strong, but most markets were well supplied in November with the arrival of recent and ongoing harvests on markets. 
Cereals prices therefore exhibited slightly declining or stable trends between October and November. High fuel prices and 
localized civil insecurity have affected normal market functioning in some areas.  For example, in Maidua and Damassak, 
millet prices increased by 20 and 26 percent, respectively, between October and November (Figure 3). Market supplies in 

Figure 3. Price trends in selected markets in West 

Africa  

 
 

 
 

 
Note: the figures follow the marketing year in each country. 

Sources: SIMA Niger, and FEWS NET.  
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Nigeria’s border markets were generally weak in November, as the price differential between Nigerian and Sahelian 
markets had not yet induced strong trader activity in those areas.  

In Benin and Niger, cereals prices were generally stable between October and November as supplies from recent and 
ongoing harvests continue to arrive on markets. Cereals prices have exhibited strong declining trends in the surplus-
producing zones of both countries, despite producers favoring perishable cash crop marketing over cereals in November.  
Indeed, very strong supplies resulted in a 25 percent decrease in cowpea prices between October and November in 
Dontokpa as producers sold off their remaining stocks. This marketing strategy is believed to be the main source of the 
relatively weak millet supplies in major wholesale markets like Maradi; dynamics that were also felt further down the 
marketing chain in Niger’s urban centers. Millet and sorghum prices are well above their respective 2011 and five-year 
average levels.  In Chad, cereals markets continue to function normally in November as recent and ongoing harvests 
continue to reinforce market supplies. Millet prices were therefore stable on most markets between October and 
November with the exception of Moussoro, where millet prices increased by 17 percent, and Sarh, where sorghum prices 
increased by 25 percent. These atypical price trends are due to particularly strong demand outpacing marketable supplies.  

In the Center and Western Basins, staple food markets were well supplied and prices have generally followed their typical 
seasonal patterns, but at high levels, in November. In Burkina Faso, Mali, and Senegal cereals markets are well supplied 
with the arrival of recent and ongoing harvests onto markets. Cereals prices have declined across all three countries, but 
with the most pronounced price decreases occurring in surplus-producing zones. Indeed, maize prices in high-producing 
areas like Sikasso (Mali) and Bobo-Dioulasso (Burkina Faso) are within ten percent of their respective five-year average 
levels. Millet price decreases on the other hand are less pronounced, with prices in some urban areas stabilizing at high 
levels (Ouagadougou, Burkina Faso and Dakar, Senegal). These trends are due to late harvests in some areas and generally 
low producers and trader stock levels at the end of the 2011/12 marketing season resulting in strong demand along the 
marketing chain, as is generally the case throughout the region.  In Gao and Timbuktu, Mali, market demand for cereals has 
declined as households rely increasingly on their own production. In Timbuktu steep rice price decreases  (of 14 percent 
between September and October and another four percent in November) have been observed due to above-average 
irrigated rice production in the zone this year, making it an important source market for wholesale markets like Mopti and 
other areas of the inland Niger River Delta. In Mauritania, staple food supply has increased due largely to the increased 
availability of local cereals (millet and sorghum) through cross border trade flows from Mali— despite trade restrictions 
in place.  Staple food prices have therefore declined on most reference markets with the exception of sorghum prices in 
Boghé, where prices increased by 15 percent between October and November due to strong seed demand. In Ghana and 
Togo, cereals prices were seasonally stable on nearly all reference markets with the arrival of supplies from ongoing rice 
harvests and active maize marketing in preparation for cotton harvests and marketing. In Ghana, above-average yam 
harvests have reinforced market supplies resulting in price decreases of up to 15 percent in Accra. In Togo, cowpeas from 
the Sahel continue to arrive on markets resulting in price decreases of up to 21 percent between October and November in 
Dapaong and 50 percent Kara. Despite these sharp price decreases, yam prices are over double their respective five-year 
average levels in Accra and over 40 percent greater than their respective five-year levels in both Kara and Dapaong. 

Outlook. Favorable 2012/13 cereals and cowpea harvests, upcoming second season harvests, and imports from 
international markets should assure sufficient household and market supplies throughout the region in the coming months.  
Although some atypical price increases were observed in November and early December, particularly in areas with very 
strong cash crop marketing, cereals trade is expected to pick in the coming months, thereby increasing market supplies and 
stabilizing prices. Despite this understanding of the current marketing environment, cereals prices may begin to increase in 
late December and early January with the start of annual institutional cereals purchases. Livestock demand in West Africa, 
particularly in costal countries, is expected to remain strong through the end of the calendar year. Favorable pastoral 
conditions should assure high livestock prices through the early months of 2013, thereby allowing pastoralists and agro 
pastoralists to take advantage of generally favorable terms of trade to replenish their household cereals stocks well in 
advance of the 2013 lean season. In Boghé and Magta Lahja, Mauritania, terms of trade may continue declining in 
December and January if livestock supply remains strong enough. In Northern Mali, despite the presence of insurgent 
groups, staple food supplies are expected to continue improving with the arrival of local sorghum, millet, and rice harvests 
onto markets, the continued availability of wheat, pasta, and milk supplies from neighboring Algeria, and ongoing 
humanitarian distributions.   
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EAST AFRICA 
 

Current Situation. In East Africa, the prices of most staple food 
followed their seasonal trends in November— increasing with the 
progression of the lean season in Rwanda and Tanzania and 
generally decreasing elsewhere as supplies from the October to 
February harvests continue to arrive on markets. In Kenya, prices 
remain below their respective November 2011 levels despite 
National Cereals and Produce Board (NCPB) procurement in the 
country’s urban centers, while in South Sudan, informal cross 
border trade with Sudan has further reinforced seasonal price 
decreases, particularly in the northern States bordering Sudan. In 
Sudan, November 2012 grain prices are relatively high compared to 
their respective 2011 levels due to high inflation and transport 
costs, and localized conflict in South Kordofan and Blue Nile that 
have jointly disrupted the marketing system.       

In Sudan and South Sudan, staple food prices were stable or 
declined seasonally on most markets between October and 
November as market supplies increased following the ongoing 
main-season harvests. The retail prices of sorghum and millet are 
over double their respective five-year average levels. In South 
Sudan, atypical sorghum and maize price increases were observed 
in Rumbek, Bentiu, and Malakal and were attributed to low levels of 
marketable local supplies due to excessive flooding and erratic 
rainfall during the production and harvest periods. In Rumbek, 
sorghum and maize prices increased by 9 and 53 percent, 
respectively, between October and November. In Aweil in Northern 
Bahr el Ghazal State bordering Sudan, the November 2012 sorghum 
price is 27 percent lower than its high November 2011 level, which 
is likely an indication of the Northern Bahr el Ghazal informal cross-
border marketing system recovering from the embargo put in place 
last year in Sudan against trade with South Sudan. Retail prices 
were seasonally stable in the urban retail market of Juba. In Sudan, 
atypical sorghum price increases in the urban centers of El Obied, El 
Fasher and Port Sudan in November are attributed to lagged supply 
from the delayed harvest in the main-producing areas of South 
Kordofan and Gadarif and high transport costs (Figure 4). Millet and 
wheat prices decreased seasonally, in part because of the increased 
availability of relatively less expensive substitutes. Despite recent 
seasonal decreases, the prices of millet and sorghum in Sudan are higher than their respective 2011 and five-year average 
levels, due to high inflation and transport costs, and localized conflicts that continue to disrupt the marketing system.  

In Somalia, sorghum and maize prices continued to decline seasonally in key reference markets between October and 
November. The price of white sorghum decreased by 10 percent in Borama, in the northern agropastoral area of Somaliland 
following the October to December Karan harvest. Similarly, the prices of red sorghum declined by 21 percent in Baidoa, in 
the sorghum belt, and by eight percent in Qoryoley, in the maize-producing Shabelle valley because of increased sales to 
finance agricultural activities (including weeding) at the advanced stage of the crops’ cycle. The retail prices of imported red 
rice, sugar and vegetable oil, essential to diets in the urban and north and central pastoral regions, remained stable 
between October and November and well below their respective 2011 and five-year average levels.  

In Ethiopia, retail maize prices declined by 13 and 19 percent in the southern markets of Sodo and Shashemene, 
respectively, with the arrival of fresh supplies from the ongoing harvest. Retail maize prices were high but stable in the 
retail markets of Mekele in the north and Dire Dawa, in the east of the country as ample supplies had not yet reached these 
markets.  High seasonal trader demand during the early stages of the marketing season in the maize-producing market of 

Figure 4. Price trends in selected markets in East 

Africa 

 
 

 
 

 
 

Note: the figures follow the marketing year in each country.  
Sources: FAMIS Sudan, Ethiopia Grain Trade Enterprise (EGTE), and 
WFP. 
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Bahir Dar in the west, and for fresh produce in the urban market of Addis Ababa, resulted in slight wholesale maize price 
increases (Figure 4). Livestock prices declined in most markets between October and November following the end of 
religious festivities in the Middle East. The price of shoats declined by an average of 17 percent in Fafan (formerly Jijiga) and 
Shebele (formerly Gode) markets, and by eight percent in Siti (formerly Shinele).  High cereals prices coupled with 
decreasing livestock prices have adversely affected the terms of trade of livestock for cereals in Ethiopia’s pastoral areas. 

The prices of staple foods in Uganda (including cooking bananas, cassava chips, maize, and sorghum) declined seasonally 
between October and November with the arrival of fresh supplies on markets from the ongoing November to December 
second season harvest. Seasonal sorghum prices increases in the retail market of Lira were exacerbated by below average 
production during the previous season and reduced production from the ongoing harvest in the neighboring Karamoja area, 
resulting in a 15 percent increase in sorghum prices between October and November. Maize prices were stable or declined 
seasonally between October and November on most reference markets in Kenya. Delayed rainfall, and localized areas of 
uneven spatial and temporal rain distribution have led to prospects of delayed harvests and low yields in the southeastern 
and coastal marginal mixed-farming livelihood zones. This, in addition to high purchases prices in the typical Tanzanian 
source markets, put slight upward pressure on maize prices in Mombasa between October and November. Elsewhere, 
maize prices were stable in Nairobi and in markets situated in the pastoral areas and in Eldoret, Kitui, and Kisumu due to 
increasing supplies from the ongoing harvest in North Rift and parts of Western Province. The purchase price being offered 
by the NCPB is about 23 percent above the November average wholesale market price in the main producing market of 
Eldoret. Still wholesale maize prices in the main cities of Nairobi, Kisumu, Mombasa and Eldoret were on average around 
eight percent lower than the November 2011 prices as the NCPB aims only to purchase around three percent of the total 
long-rains production for its strategic grain reserves. The relatively high purchase price of NCPB may have contributed to 
generally high maize prices across the country by setting a floor around which farmers set their farm gate prices.  

In Tanzania, the price of maize continued to increase in most markets with progression of the October to December lean 
season. Maize prices increased in the main surplus-producing southern highlands markets but remain relatively low 
compared to other markets in the country. Wholesale maize prices increased by 14 percent in Iringa in the southern 
highlands, 18 percent in Arusha in the North, 23 percent in Dodoma in the central region, and by seven percent in Mwanza 
in Lake Victoria region. In Rwanda, staple food prices followed their seasonal trends as the prices of cooking bananas, 
beans, cassava flour, and maize continued to rise between October and November on most markets. With progression of 
the September to December lean season, the retail prices of cooking bananas have been atypically volatile as the market 
adjusts to dwindling and erratic supplies. Banana production in the previous growing season was below-average and 
affected by banana Xanthomonas wilt. Retail prices of cooking bananas increased by 37 percent in Gatsibo market in 
Ruhuha, 56 percent in Bugesera in Rwagitima, and 36 percent in Kimironko in Kigali city between October and November. 
However, the price of Irish potatoes continued to decline between October and November in most markets due to the 
availability of rising supplies from the early season A  harvest. The government intends to revise its budget downwards in 
January 2013 following recent reductions in donor budgetary support. The shortage of foreign currency may affect the 
value of the Rwanda Franc, increase domestic inflation, and the expected decline in food prices in the first half of 2013.  

Outlook. The prices of sorghum, maize and groundnuts in South Sudan are expected to remain stable through December 
due to ongoing harvest, and increased informal cross-border trade in bordering States of Unity, Upper Nile, Warrap, 
Western Bahr el Ghazal, and Northern Bahr el Ghazal. However, staple food price decreases may be muted due continued 
conflict in South Kordofan and Blue Nile that could hamper trade flow into South Sudan. Household food access is also 
expected to improve seasonally with improved commodity flows along dry unpaved roads.  Grain prices in Sudan are 
expected to decline further until February 2013 with ongoing harvest. Some farmers in the semi-mechanized rain-fed and 
irrigated production areas have expressed concerns that grain prices might drop to levels below their high production costs 
if the government does not intervene. Sudan has already started exporting old grain from the Strategic Reserve Corporation 
to some neighboring countries. In Somalia, the prices of sorghum and maize are likely to remain stable or decline as early 
maize and sorghum harvests from the anticipated good Deyr season enter southern markets in late December. Supplies to 
markets in the central and southern regions are expected to increase with the opening of more transport routes and re-
establishment of partially closed markets as the security situation improves. In Ethiopia, cereals prices are expected remain 
stable or decline marginally in December until January 2013 as harvests intensify. Livestock prices are expected to remain 
stable between December and January due to good animal body conditions and seasonal high demand during the Christmas 
holiday. The price of maize in Kenya is expected to continue to decline in most markets until March 2013 in line with 
seasonal trends, and supported by reduced purchases from NCPB which has already purchased around 60 percent of its 
target 54,000MT. However, the price decreases may be muted to due to anticipated below-average production from the 
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southeastern and coastal marginal agricultural areas. The prices of most staple foods in Rwanda are expected to continue 
on upward trend until the next harvest in January 2013. Retail prices of Irish potatoes are expected to trend downwards as 
harvests intensify. However, the macro-economic impact of sanctions by donors will likely affect the Rwanda Franc and 
increase inflation, thereby muting the expected decline in food prices in the first half of 2013.  In Uganda, staple food prices 
are expected to continue to decline with the harvests. Even so, the decline in prices may be curbed by poor road conditions 
in the main producing areas and high fuel prices. The prices of maize in most markets in Tanzania are expected to continue 
to increase with progression of the lean season until the next harvest in January 2013.  

SOUTHERN AFRICA 
 

Current situation. Staple food prices continued to increase between 
October and November as the lean season firmly established itself 
across Southern Africa.   While price increases are typical at this time 
of the year when market purchases increase in response to dwindling 
household food stocks, the effects of localized production shortfalls 
and rising fuel costs have put strong upward pressure on staple food 
market prices in some areas.  This has been particularly the case in 
southern Malawi, parts of central Mozambique, and southern 
Zimbabwe, where staple food supplies are depleted.  On-going 
informal exports in response to demand from the Greater Horn of 
Africa through Tanzania continue to push up prices of maize in 
Malawi’s surplus northern region and Southern Tanzania.  

In Malawi, maize prices increased moderately (seven percent) on 
average across markets in the country’s three regions between 
October and November, and remained well above their respective 
five-year average levels; with the national average almost 75 percent 
greater than that of October 2011. Maize prices increased up to 21 
percent in Mchinji, in structurally-deficit southern Malawi and 19 
percent Karonga in the surplus-producing north, where strong export 
demand from Tanzania and Kenya persists (Figure 5) .  Maize prices in 
central Malawi posted moderate price increases from October to 
November, further contributing to price dynamics in the southern 
areas of the country that they source. The exception occurred in 
Lilongwe, where prices were seasonally stable.  Grain flows from 
central to southern Malawi are indeed stronger this year (April 
through November) as informal imports in Southern Malawi from 
neighboring Mozambique have declined due to changes in relative 
prices following the devaluation and localized production shortfalls on 
both sides of the border. Maize prices remain high across southern 
Malawi. Further price increases of nine to 21 percent were recorded 
between October and November due to reduced local supplies, high 
transport costs, and high prices in the central source markets, which 
are believed to have jointly reduced trader incentives to serve that 
part of the country and bolster the quantities of grain available.  This is 
despite the on-going humanitarian response measures to targeted 
food insecure populations and improved supplies to ADMARC outlets 
in parts of the region. While average rice and bean prices increased 
marginally between October and November, atypical cassava price increases were recorded throughout the country and 
are attributed to increased demand, particularly, in the southern region, where households are increasingly turning to 
cassava as a substitute for maize.  Cassava prices increased by 16 percent in Karonga (north) and 36 and 15 percent, 
respectively, in the southern markets of Lunzu and Ngabu. Cassava markets in many parts of Malawi are relatively thin, 
resulting in some fairly large price changes as supplies increased, including some decreases in areas like Balaka and 
Mangochi where prices decreased by 31 and 21 percent, respectively.   

Figure 5. Price trends in selected markets in 

Southern Africa 

 
 

 
 

 
Note: the figures follow the marketing year in each country. 
Sources: Malawi Ministry of Agriculture, Irrigation, and Water 
Development (MITM), WFP, and FEWS NET. 
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Food prices in reference markets in Mozambique rose steadily in line with seasonal trends between October and 
November, and remain above their respective 2011 and five-year average levels. Some atypical price increases persisted 
in Gorongosa, Maxixe, and Nampula, where prices increased by nine to 19 percent. Prices at these three markets are also 
over 30 percent greater than their respective five-year average levels. The sharp increase of maize prices in these markets is 
attributed to depletion of maize stocks following the below-averages 2011/12 harvests in surrounding areas.  While food 
price levels remain above the five-year average in most reference markets, price levels are much higher in Mozambique’s 
southern markets that are mainly supplied by the surplus-producing central region. For example, in November, the price of 
maize grain Maputo (south) was 46 percent higher than that recorded in Tete (center), and 12 percent above that recorded 
in Nampula (north). Prices of rice and beans also followed normal seasonal trends as flows from source to destination 
markets followed normal seasonal patterns.  The exception was in Tete market where rice prices rose by 12 percent 
between October and November in response to tightened supplies. In Tanzania, increased demand from deficit countries 
in Eastern Africa has resulted in consistent month-to-month increases of staple food prices since the harvest. Maize 
prices increased further on reference by four to 23 percent between October and November. The November 2012 maize 
grain prices are on average 58 percent above their November 2011 levels and 44 to 100 percent above their respective five-
year averages. Rice and beans prices were generally stable between October and November but remain well above their 
respective 2011 and five-year average levels.  

In Zimbabwe, maize grain prices remained relatively stable between October and November, even with the progression of 
the lean season. In Harare, the country’s main urban center, maize grain prices have remained stable since the beginning of 
the marketing year in April 2012 due to stable supplies from the surrounding grain surplus producing areas.  However, in 
the maize-deficit areas of southwestern Zimbabwe, price trends have been varied as the consumption season progresses 
and as some local and regional supplies arrived on markets. For example, in Gweru and Masvingo, maize price increased by 
10 to 20 percent respectively between October and November while in Gwanda and Bulawayo markets decreased by 25 
and eight percent, respectively (Figure 5). These price decreases are attributed to increased trader activity and supplies in 
response to relatively high maize prices.  In these food-deficit areas, imported staple foods (especially maize flour) from 
Botswana, South Africa and Zambia play an important role on local markets at this time of year.  Maize flour prices continue 
to increase at high levels compared to their respective 2011 and five-year average levels.  Price increases of 20 percent 
were recorded in Gweru market between October and November while prices in the well-supplied Harare markets remain 
stable.  Maize prices remained stable or increased seasonably between October and November across most markets in 
Zambia as on-farm stocks depleted and more households turn to generally well-supplied markets. In general, reference 
market prices are within range of their 2011 and five-year average levels, with exceptions of Kasama where price increased 
by 57 percent and Lusaka where prices increased by 14 percent after a long period price stability. The sharp price increases 
on these two markets are due to the reduced availability of supplies after the Government’s Food Reserve Agency (FRA) 
purchase program. Maize flour prices were also stable in most markets except in the high consumption mining towns of 
Solwezi (18 percent), Choma (16 percent) and Kitwe (8 percent).  Maize meal prices typically increase at this time of the 
year as many consumers in urban areas increasingly rely on local industrially-processed maize flour.  

Although the average November prices white and yellow maize on the South Africa SAFEX stand at 19 and 25 percent 
above their levels at the start of the marketing year in May 2012, spot prices for both commodities were stable between 
October and November.  Generally, 2012 prices on SAFEX have been above their respective 2011 and five-year average 
levels since May. The general price stability observed in recent months is a reflection of global maize price trends (since 
SAFEX prices closely track international prices), and the current favorable crop growing conditions that have resulted in 
expansion of area planted to maize. 

Outlook. Staple food prices are likely to continue increasing in the period December to March 2013 as many households 
increasingly rely on markets to meet food requirements. The magnitudes of price increases will, however, vary from normal 
to atypical, particularly in markets situated in food deficit areas. Staple food prices in southern Malawi for example are 
projected to reach their peak between December and January, when supplies are expected to be lowest. Maize grain and 
flour prices are expected to remain high in the food-deficit south-western parts of Zimbabwe; although improved supplies 
by traders during the holiday season, ongoing food distributions, and the improvement in humanitarian intervention 
pipeline are likely to subdue these price increases.  Elsewhere in the country, rising fuel prices and hence transportation 
costs are expected to continue to exert significant upward pressure on food prices, sustaining the high levels through the 
start of the harvests in March 2013. Normal seasonal price patterns are expected to continue in Mozambique, while in 
Zambia, stable prices are expected as ample maize supplies (including the one million MT held by the FRA), will ensure 
continuous availability on most markets throughout the lean season. Stability will also be ensured by the FRA releasing 
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50,000 MT of grain on markets between December and May 2013. However, crop losses to localized armyworm 
infestations are expected in up to 25 districts in Zambia and may put upward pressure on maize prices in the effected areas 
as the harvest approaches.  In Tanzania, prices are expected to increase through the lean season with continued staple food 
exports to neighboring countries and increased household dependence on market purchases.  In South Africa, maize prices 
on the SAFEX are expected to remain stable until the harvest. However, some price variations are expected in response to 
global commodity price trends, the performance of the local currency, and local crop conditions.  While current projections 
indicate that an average to above-average 2012/13 maize harvest could temper price increases, the recent sustained 
depreciation of the rand, which has dropped by about eight percent since the start of the marketing year in May 2012, is 
likely to exert some upward pressure on prices of internationally trade commodities, including maize.   

CENTRAL AMERICA and CARIBBEAN 

Current situation. In Haiti, locally produced black bean and maize 
price trends depicted higher-than-usual seasonal price increases 
between October and November as a result of poor Primavera 
harvests in July and August and crop damages due to tropical storms 
earlier in the year, while imported rice prices were stable. Staple 
food prices were stable or decreased seasonally in November 
throughout most of Central America. Retail and wholesale staple 
food prices were generally below the high 2011 levels, and near or 
below their respective five-year average levels. These general price 
trends are due to the availability of supplies from a combination of 
local 2012 Primera harvests, reliable cross-border trade flows from 
within the sub region, and the start of the Postrera harvest in 
November.  

In Haiti, reduced market supplies following consecutive below-
average harvests and crop damages from tropical storms earlier in 
2012 have resulted in greater than average seasonal price increases 
of locally produced crops (Figure 6). Black bean prices increased, on 
average, by 15 percent between October and November and are 50 
and 70 percent greater than their respective 2011 and five-year-
average levels. Maize flour prices increased, on average, by 20 
percent from October to November and 22 and 12 percent above 
their respective 2011 and five-year average levels. Imported rice 
prices have generally mirrored international price trends, and 
remained stable from October to November and compared to their 
respective 2011 and five-year-average levels.  

In Guatemala, El Salvador, Honduras and Nicaragua, staple food 
prices were stable or decreased seasonally between October and 
November following the Primera harvests in August and September 
and with the start of the Postrera harvest in November. In Nicaragua 
retail and wholesale white maize prices are, on average, 13 percent 
higher than their October 2011 and 20 percent higher than their 
respective five-year average levels due to the very good Primera 
harvest in August – October 2011 compared to the near-average 
harvest in 2012. Maize trade from Matagalpa, Jinotega, Estelí and 
Juigalpa increased in November with the start of the Postrera 
harvest. Retail and wholesale red beans prices are 15 to 20 percent 
below their 2011 levels and 25 to 30 percent below their five-year average levels. In El Salvador, white maize supplies are 
currently from local production, while red beans are imported from Honduras and Nicaragua, as is typical at this time of 
year. White maize and red bean prices are 20 to 40 percent below their respective 2011 levels due to good Primera 
harvests in 2012, despite localized losses in the Eastern region. Maize prices are within range of the respective five-year 

Figure 6. Price trends in selected markets in 

Central America and Caribbean 

 

 
 

 
 

 
Note: the figures follow the marketing year in each country  

Sources: CNSA Haiti.  
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average levels while bean prices are 35 to 60 percent lower. Generally favorable marketing conditions have led to reports of 
trader stockpiling; particularly those engaged in direct-purchases from producers. 

 In Honduras, prices in Choluteca declined steeply in November (maize prices by 27 percent and red beans prices by 18 
percent) due to the start of the Postrera harvest in the area since mid-November, with the bulk of supplies anticipated to 
arrive on markets in December.  Red bean prices are well below their respective 2011 and five-year average levels while 
white maize prices are at or above their 2011 and respective five-year average levels due do above average production in 
2011. In Guatemala City, Guatemala, retail and wholesale white maize prices declined in November. The ongoing Postrera 
harvest in the East has led to abundant market supplies, driving beans prices down.   

Outlook. In Haiti, maize prices will continue to increase above their seasonal trends due to local supply and demand 
dynamics and strong demand from the Dominican Republic, while black bean prices will remain high due to strong seasonal 
local black bean demand for seeds. Rice prices will follow international trends and remain relatively stable in the coming 
months. In Guatemala, El Salvador, Honduras and Nicaragua markets will remain well supplied due to the availability of 
remaining stocks from the 2012 Primera harvests and the arrival of the near-average Postrera harvests from 
November/December and the unimodal Western highlands area of Guatemala. Prices are likely to decrease seasonally and 
then stabilize through March 2013. 

CENTRAL ASIA 

Current situation. In Afghanistan wheat grain and wheat flour 
prices were stable or continued to increase between October and 
November due to seasonal demand for winter stocks; the high 
costs of regional imports pushed wheat and rice prices up in 
Kabul, Jalalabad, and Nili while prices in Tajikistan were stable 
(Figures 7). In Kazakhstan, wheat grain prices were stable and in 
Pakistan, staple food prices remained stable at high levels in 
November. 
 
In Afghanistan, wheat grain and flour prices were stable or 
increased moderately on all reference markets between October 
and November. Although some of these trends are expected at this 
time of the marketing season, the level of price increases observed 
for wheat grain and flour can be attributed to several factors 
including price increases in key source markets in both Kazakhstan 
and Pakistan in recent months, the continued depreciation of the 
Afghan afghani (AFN) against the U.S. dollar (USD) by eight percent 
since January 2012, and increasing fuel prices in Afghanistan due to 
both seasonal and world market trends. Wheat grain prices remain 
lower than their respective 2011 levels in many markets. This can 
be largely attributed to near-record domestic wheat production in 
2012, which reduced aggregate import requirements. Exceptions to 
these general wheat grain price trends are currently observed in 
Kabul and Jalalabad, which are both closely linked to regional 
markets, in and Nili which benefited from food distributions in 2011 
(Figure 7). Wheat flour prices remain higher than their respective 
2011 levels but lower than their five-year averages on most 
markets due to the role of imports from Kazakhstan and Pakistan, 
where prices increased earlier year.    
 
Rice prices in Afghanistan were stable on all reference markets between October and November with the exception 
of Jalalabad, Kabul and Nili where prices increased by eight, nine and 29 percent, respectively. Slower supplies 
arriving from Pakistan due to recent price volatility and harvests that have not yet arrived en-masse on markets, 
coupled with higher local demand for winter stockpiling due to above-average agricultural wages in 2012 and limited 
local supplies have been identified as the main driving factors behind these atypical price increases. November 2012 rice 

Figure 7. Price trends in selected markets in 

Central Asia 

 

 
 

 
Note: the figures follow the marketing year in each country  
Sources: Afghanistan Ministry of Agriculture, Irrigation and Livestock, 
and WFP.  
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prices were generally higher than their 2011 levels and their five-year averages. Vegetable oil prices were generally 
stable between October and November, with the exception of Jalalabad, where they increased by five percent. Diesel 
fuel prices were stable or increased in all reference markets, as they typically do in Afghanistan at this time of year, due 
to increases in household heating requirements and reduced trade volumes and supplies due to heavy snowfall. 
Additional upward price pressure from the ongoing currency depreciation and regional fuel market trends may have 
also contributed to these price trends.  
 
In Tajikistan, locally produced and imported wheat grain and flour prices were generally stable at high levels 
countrywide between October and November, reflecting high import prices from Kazakhstan and high transportation 
costs. Wheat flour prices were stable in Khorog in November, after a 21 percent price increase in October following 
recent periods of civil insecurity (Figure 7). In Kurgan-Tyube, local wheat grain prices increased by ten percent. Wheat 
grain prices were comparable to their 2011 levels in November, although wheat flour prices increased, on average, by 
18 percent since last year due to high import prices form Kazakhstan. Rice prices and vegetable and cotton oil were 
stable on all markets due to generally adequate local and imported supplies with the exception of Dushanbe, where 
imports of these commodities have been insufficient this year. Potato prices were stable countrywide between October 
and November as supplies from the domestic harvest continue to enter the market. 
 
Outlook.  Wheat grain and wheat flour prices are expected to increase moderately in Afghanistan in the coming winter 
months as stocks from the previous harvests deplete and the marketing system relies more and more on high-priced 
regional imports. Export prices from Pakistan, an important source of wheat flour, are currently very high, even 
compared to international levels. These high prices levels are unlikely to change drastically until the April 2013 harvests.  
High prices in Kazakhstan and the Further depreciation of the Afghan afghani (AFN) due to concerns about smuggling of 
foreign exchange into neighboring countries and the macroeconomic effects of NATO withdrawal in 2014 can be 
expected to put additional upward pressure imported food and fuel prices. Despite adequate supplies, in Tajikistan, 
wheat and wheat flour prices are expected to continue remain stable at high levels or increase moderately, due to high 
and increasing prices in Kazakhstan and as households deplete their own stocks and rely more or market purchases. 
However, market dependence could occur a few months later than usual, in February or March 2013, due to high local 
production levels in 2012. 


